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Management Report

The extraordinary general meeting of the Hungarigistered FOTEX HOLDING SE European public limited
company held on 4 June 2009 decided to move thep@ow's registered office to Luxembourg. The Comphay
been registered in the Luxembourg companies regiseer the number R.C.S. B 146.938.

The Company’s new registered address is at 75, dPactivités, L-8308 Capellen, Luxembourg. The Meuwlitan
Court of Budapest, as the competent authority cktthe Company off the Hungarian companies registe28
August 20009.

Fotex Holding SE (“Fotex” or the “Company”) is arBpean public limited company regulated under #éveslof the
Grand Duchy of Luxembourg. The Company is primattiy holding company of a group of subsidiaried¢k@and
its subsidiaries, hereafter the “Group”) incorpedhin Hungary, Luxembourg and The Netherlands awgaged in a
variety of property management, manufacturing,ilietaand other activities. Except for Upington &stments
S.ar.l., Downington Holding S.a r.I. and Fotex iNgtands B.V. which are registered in Luxembourd anThe
Netherlands, respectively, all subsidiaries of@meup are registered and operate in Hungary.

List of Shareholdings

The ownership of principal consolidated subsidgradter considering indirect shareholdings, is:

Subsidiary: Principal Activities: 2010 2009
% %
Ajka Kristaly Kft. (Ajka) Crystal manufacturing and retail 100.0 100.0
Balaton Butor Kit. Furniture manufacturer 100.0 100.0
Balaton Glas Hotel Kft. Property management (Note 22) 100.0 100.0
Downington Holding S.ar.l. Investment holding 1m0. 100.0
Europrizma Kft. Advertising 100.0 100.0
Fotex Cosmetics Kift. Cosmetics retailer 100.0 100.0
Fotexnet Kift. Internet retail and other services 100.0 98.6
Hungaroton Music Zrt. Archive of Hungarian music 99.2 99.2
Hungaroton Records Kift. Music publishing and music retailing 99.8 99.8
Keringatlan Kft. Property management (Note 22) 100.0 100.0
Fotex Netherlands B.V. Property management (Note 22) 100.0 100.0
Primo Zrt. Clothing retailing and wholesaling 100.0 100.0
Sigma Kft. Property management services 75.1 75.1
Székhely 2007 Kift. Property management 99.1 99.1
Upington Investments S.a r.l. Investment holding 100.0 100.0

Movements in Subsidiary Investments

During 2010, Fotex Group entered into the followiransactions and mergers:
* At 31 December 2010, the companies court registéhed merger of Balaton Glas Hotel Kft. into
Keringatlan Kft., effective as of 1 January 2011.



During 2009, the Fotex Group entered into the feihg transactions and mergers:
e On 5 February 2009, Upington Investments Ltd. mateteadquarters from Cyprus to Luxembourg.
* At 29 February 2009, KONT-VESZ Kft. merged into KonZrt.
» At 4 March 2009, Keringatlan Kft. established asdiary in The Netherlands - Fotex Netherlands Bt¥.
create, develop and manage a property portfolithe Netherlands.
e At 1 October 2009, Europtic Kft., Domus Zrt. andrifiar Zrt. merged into Keringatlan Kift.

The Group has operations in The Netherlands, Luxemghand Hungary. More than 90% of the Group’s apens
are carried out in Hungary. Geographical segmemgtsat presented in the consolidated financiakatants as the
costs of producing such information would excesdrierits.

For management purposes, the Group is divided8itiesiness lines:

Furniture production and sales

Investment property management
Household goods and cosmetics

Crystal and glass

Music records production and distribution
Clothing

Advertising

Other — administration and holding activities

Management separately evaluates the performands operating segments in order to make decisiegarding

resource allocation and other decisions relatesptrations management. Decisions regarding fingn@ntluding
financial revenues and expenses) and taxation ade @t Group level and not at segment level.

Net sales per segment:

2010 2009
Net sales: Net sales Net sales

EUR EUR
Furniture 2,724,164 3,511,049
Investment property 24,462,300 24,322,407
Household goods and
cosmetics 810,215 1,042,955
Crystal and glass 7,291,841 4,261,146
Music 1,950,959 2,471,314
Clothing 692,760 880,016
Advertising - 263,479
Other 4,124,260 4,077,017
Inter-segment
elimination (3,060,821) (3,558,814)
Net sales 38,995,678 37,270,569




Consolidated Income Statement:

Revenue
Operating expenses

Interest income
Interest expenses

Income before income taxes

Income tax expense
Net income

Attributable to:

Equity holders of the parent company
Non-controlling interests

Net income

Basic earnings per share

Diluted earnings per share

for the year ended 31 December

2010 2009
EUR EUR
38,995,678 37,270,569
(32,085,113) (34,663,822)
1,455,905 1,337,042
(1,315,700) (608,355)
7,050,770 3,335,434
(663,664) (1,028,073)
6,387,106 2,307,361
6,375,028 2,224,780
12,078 82,581
6,387,106 2,307,361
0.11 0.04
0.11 0.04




Consolidated Cash Flow Statement:

Cash generated from operations
Income tax paid
Net cash flow from operating activities

Cash flows from investing activities:

Acquisition of tangible and intangible assets
Sale proceeds of tangible and intangible assets
Purchase of financial investments

Repayments of loans granted

Interest received

Net cash flow used in investing activities

Cash flows from financing activities:
Loan received

Dividends paid

Interest paid

Purchased treasury shares

Net cash flow from financing activities

Change in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Effect of foreign currency translation

Cash and cash equivalents at end of the year

Shareholders’ equity:

Shareholders’ Equity:
Issued capital
Additional paid-in capital
Goodwill write-off reserve
Retained earnings
Treasury shares, at cost
Equity attributable to equity holders of the parent
company
Non-controlling interest in consolidates subsidiari
Total shareholders’ equity

for the year ending 31 December

2010 2009

EUR EUR
12,219,296 10,640,814
(286,956) (1,425,080)
11,932,340 9,215,734

(21,956,568)
10,806
(90,618)
1,078,669
955,021

(36,504,437)
53,525
(1,330,091)
115,754
788,599

(20,002,690)

(36,876,650)

14,068,473 25,308,474
- (46,345)
(1,438,917) (587,130)
(145,347) (509,121)
12,484,209 24,165,878
4,413,859 (3,495,038)
12,997,087 18,130,262
(165,063) (1,638,137)
17,245,883 12,997,087

31 December 2010

31 December 2009

EUR EUR
30,543,933 30,543,933
32,895,729 32,895,729
(1,534,125) (1,856,818)
71,637,487 67,493,126

(19,266,955) (19,121,608)

114,276,069 109,954,362

91,699 83,613
114,367,768 110,037,975



Registered Share Capital

The authorised and issued share capital amourEJ&® 30,543,933. The nominal value of each shaieUR 0.42. The
Company's issued share capital on 31 December #@d0ded 70,723,650 ordinary shares and 2,000,00@lehd
preference shares (2009: 70,723,650 ordinary shanes2,000,000 dividend preference shares). Thidetid preference
shares were issued by Fotex in November 2007.

Dividend Preference Shares

The dividend preference shares are non-voting shi@arde used as a remuneration and long-term ineesystem for
executive officers, as well as senior employeeg dikiidend preference shares are intended to eagewgood stewardship
in members of management by directly connectingddivd entittement of preference shareholders tameedd performance
and stock exchange rates thereby contributingdeeasing shareholder value for all. Fotex has diomg redemption right
on dividend preference shares which is valid ufv®years. Unless Fotex exercises its redempigint within five years of
the end of employment of a member of managemest, hitider of such dividend preference shares maginrets
shareholder rights. The dividend rate on the pesfeg shares shall not exceed 50% of the given sy@aerage stock
exchange price of Fotex shares, but shall not & tlean an amount equivalent to double of the Eaoentral bank
twelve months base interest rate relevant for ter,yapplied to the face value of the share. Tt som of the dividend
determined for preference dividend cannot exceéd 80 the consolidated IFRS profit after taxes mimas-controling
interests. The total preference dividend payabsigect to approval of the General Meeting of$hareholders. Given the
nature of the employee dividend preference sh#fiesamount of shares in issue are treated as &tehor liability and any
dividend payable will be treated as employee expetisthe Company does not pay the minimum divitprescribed to the
dividend preference shares in any given year, esdmwt fully pay them, and then in the subsequeat glso does not pay
dividends to the dividend preference shares, therdividend preference shareholders are entitlddlit@oting rights until
the Company rectifies the unpaid dividends.

In November 2007 Fotex issued 2,000,000 dividenefepence shares with a face value of EUR 840,000F(H
200,000,000). On 13 May 2009, the Company’s CEQaised his redemption right under the approvedritice scheme
and redeemed the preference shares of the manafgeegtain subsidiaries where annual profits fatbrs of their budget.
The shares were redeemed at the rates set o untterlying sale-purchase contracts (120% ofdbe Yalue).

No dividend preference shares were redeemed in.2010

Treasury Shares

As of 31 December 2010, the Company holds 12,632tEhsury shares (including dividend preferencees) for a total
amount of EUR 19,266,955 (31 December 2009: 12/¥B9shares at a cost of EUR 19,121,608 ). During02@he

Company purchased 52,770 shares (2009: 466,51@np@im’s length basis. In 2010, no dividend prefegeshares from
senior officers were redeemed (2009: 450,000 diddeeference shares totalling EUR 161,082).

Suggestions for Dividends to be paid to Dividend Rference Shares

At their meeting of 7 April 2011, the Board of Diters approved to pay dividends on the dividendepemce shares equal
to their face value. This dividend payment is sabje formal approval by the shareholders’ meetifige total amount of
preference dividends due to members of manageniedBUR 651,000 is presented among payments to peeton the
consolidated financial statements.



Principal Related Parties

Gabor Varszegi, Chairman of the Board of Fotexeally or indirectly controls a part of the votingases of Blackburn
International Inc. (“Blackburn”), a Panama compaayd Blackburn International S.a r.l. (“Blackburuxdembourg”), a
Luxembourg company and Zurich Investments Inc. ({&hl), a British Virgin Islands company. Blackbubmxembourg has a
controlling interest in Fotex Ingatlan Kft. (“Fotdrgatlan”™) and Plaza Park Kft. (“Plaza Park”). As 31 December 2010,
Blackburn controls 16.9 % (2009: 16.9%) of the Camps share capital, Zurich controls 14.1% (20D21%), Fotex Ingatlan
controls 17.6 % (2009: 17.6%), and Plaza Park {B309: 1.6%). These companies are considered teldked parties.

Appointment and Replacement of Board Members

There were no changes in the members of the BadrBsrectors compared to prior year. The membershefBoard of
Directors were appointed at the extraordinary ganmeeting of the Company held on 1 October 200@. Members were
appointed for a period of 3 years until the 2012éal General Meeting of the Shareholders.

Members:

I. Mr. Gabor Varszegi

2. Mr. David Vérszegi

3. Mr. Bob Dole

4. Mrs. Anna Rammer

5. Mr. Wiggert Karreman

6. Mr. Jan Thomas Ladenius
7. Mr. Benoit de Bien

The shareholders, at the Extraordinary General iNgédteld on 1 October 2009, appointed the followingmbers for the
audit committee:

[. Mr. Wiggert Karreman
2. Mr. Jan Thomas Ladenius
3. Mr. Benoit de Bien

The Directors are eligible for re-election and timegy be removed with or without cause at the AnGaheral Meeting of
Shareholders. In the event of a vacancy in the®ftif a Director because of death, resignationngr ather cause, the
remaining Directors may fill such vacancy in aceorce with the terms of the law and until the nexinAal General
Meeting of Shareholders, which will ratify the naration.

Powers of the Board of Directors

The Board of Directors has been authorised by lla@ehiolders to manage the day-to-day operatioseoCompany, as
well as to make administrative decisions at the gamy. All rights which have not been conferredhte shareholders by
the articles of association or by the laws remdithe competence of the Board of Directors. TherBoaay decide paying
interim dividends as prescribed by law. All longatepay schemes, plans, or incentive programs nglati the employees of
the Company and its subsidiaries, which the Boardlgvlike to implement have to be first broughtdrefand approved by
the shareholders and the General Meeting of theeSbklers.



Rules Governing Amendments to the Articles of Incquoration

Amendments to the Articles of Incorporation are ragpd by resolution at an Extraordinary General fubge of
Shareholders under the conditions of the law.

Significant Events After the Reporting Date

There were no significant or otherwise relevareésswhich occurred after the reporting date.

Other Disclosures

There are no agreements with shareholders whickremen to the Company and may result in restriion the transfer of
securities or voting rights within the meaninglod 2004/109/EC (transparency directive).

There are no restrictions on the transfer of séearin the Articles of Incorporation of the Compan

There are no securities granting special contgiitrio their holders and there are no restrictionsvoting rights of the
ordinary shares.

There are no significant agreements to which then@my is party and which would take effect, altettesminate upon
change of control following a public offering ok&over bid.

There are no agreements between the Company aBoarsl members or employees providing for compémsat they
resign or are made redundant without valid reasahtloeir employment ceases because of a takduder

Since 1 October 2010 Keringatlan Kft. has outsadiit facility management activity to the Groupigity Székhely 2007
Kift.

Future Prospects

The financial position and performance of the Groamained stable and even improved, despite tHewdif market
conditions in 2010. The Dutch investments of theuprhave increased due to the utilization of thedigable investment

opportunities.

The Group will continue seeking for favorable invesnt opportunities taking into account the madaatditions given and
the stable cash flow of the Group.

7 April 2011, Capellen

Varszegi Gabor
Fotex Holding SE
Chairman of the Board



Independent auditor’s report

To the Shareholders of
Fotex Holding SE

75, Parc d'Activités
L-8308 Capellen

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Fotex Holding SE, which comprise the consolidated
statement of financial position as at 31 December 2010, the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Board of Directors’ responsibility for the consolidated financial statements

The Board of Directors is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union and for such internal control
as the Board of Directors determines is necessary to enable the preparation and presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Responsibility of the “réviseur d’entreprises agréé”

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing as adopted for Luxembourg by the “Commission de
Surveillance du Secteur Financier”. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the judgement of the “réviseur d’entreprises agréé”, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the “réviseur d’entreprises agréé” considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors, as well as evaluating the overall presentation of the consolidated
financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of Fotex Holding SE as
of 31 December 2010, and of its financial performance and its cash flows for the year then ended in accordance with

International Financial Reporting Standards as adopted by the European Union.

Report on other legal and regulatory requirements

The management report, which is the responsibility of the Board of Directors, is consistent with the consolidated financial
statements.

ERNST & YOUNG
Société Anonyme
Cabinet de révision agréé

René ENSCH

Luxembourg, 7 April 2011



Fotex Holding SE and Subsidiaries

Consolidated Statement of Financial Position

Figures in EUR

Assets

Current Assets:
Cash and short-term deposits
Current portion of other financial assets
Accounts receivable and prepayments
Income tax receivable
Inventories

Total current assets

Non-current Assets:
Property, plant & equipment
Investment properties
Deferred tax assets
Intangible assets
Non-current portion of other financial assets
Goodwill arising on acquisition
Total non-current assets

Total assets

Liabilities and Shareholders’ Equity
Current Liabilities:

Interest-bearing loans and borrowings

Provisions

Accounts payable and other liabilities
Total current liabilities

Non-current Liabilities:
Interest-bearing loans and borrowings
Other long-term liabilities
Deferred tax liability

Total non-current liabilities

Shareholders’ Equity:
Issued capital
Additional paid-in capital
Goodwill write-off reserve
Retained earnings
Treasury shares, at cost

Equity attributable to equity holders of the parent

company

Non-controlling interests in consolidated subsigisir

Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes on pages 15 to 66 formtagrad part of these consolidated financial statégme

31 December

Note 2010 2009
EUR EUR

5 17,245,883 12,997,087
6 515,301 957,318
7 6,483,893 5,460,720
17 440,601 1,116,079
8 7,637,998 7,635,224
32,323,676 28,166,428
9 9,841,384 10,193,661
10 102,384,809 88,429,705
17 419,510 419,236
11 2,814,996 2,844,347
6 6,838,490 7,066,520
12 10,067,494 10,361,520
132,366,683 119,314,989
164,690,359 147,481,417
16 848,825 426,994
217,373 474,542
13 8,912,889 8,931,819
9,979,087 9,833,355
16 37,852,693 24,881,480
13 1,939,830 2,040,474
17 550,981 688,133
40,343,504 27,610,087
14 30,543,933 30,543,933
32,895,729 32,895,729
14 (1,534,125) (1,856,818)
71,637,487 67,493,126
14 (19,266,955) (19,121,608)
114,276,069 109,954,362
91,699 83,613
114,367,768 110,037,975
164,690,359 147,481,417
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Fotex Holding SE and Subsidiaries
Consolidated Income Statement
Figures in EUR

for the year ended 31 December

Note 2010 2009
EUR EUR
Revenue 20 38,995,678 37,270,569
Operating expenses 15 (32,085,113) (34,663,822)
Interest income 1,455,905 1,337,042
Interest expenses (1,315,700) (608,355)
Income before income taxes 20 7,050,770 3,335,434
Income tax expense 17 (663,664) (1,028,073)
Net income 6,387,106 2,307,361
Attributable to:
Equity holders of the parent company 6,375,028 2,224,780
Non-controlling interests 12,078 82,581
Net income 6,387,106 2,307,361
Basic earnings per share 24 0.11 0.04
Diluted earnings per share 24 011 0.04

The accompanying notes on pages 15 to 66 formtagrad part of these consolidated financial statgme
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Fotex Holding SE and Subsidiaries
Consolidated Statement of Comprehensive Income
Figures in EUR

for the year ended 31 December

Note 2010 2009

EUR EUR
Net income 6,387,106 2,307,361
Other comprehensive income:
Exchange differences on translation of foreign 19 (1,911,966) (2,064,279)
operations
Total comprehensive income 4,475,140 243,082
Attributable to:
Equity holders of the parent company 4,467,054 148,621
Non-controlling interests 8,086 94,461

4,475,140 243,082

The accompanying notes on pages 15 to 66 formtagrad part of these consolidated financial statégme
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Fotex Holding SE and Subsidiaries
Consolidated Statement of Changes in Equity

1 January 2009
Net income 2009

Other
comprehensive
income

Total
comprehensive
income

Redeemed
treasury shares
(note 14)

Minority dividends

Reversed written
off goodwill
reserve (notel4)

Share conversion*

31December 2009
1 January 2010

Net income 2010

Other
comprehensive
income

Total
comprehensive
income

Redeemed
treasury shares
(note 14)
Reversed written

off goodwill
reserve (notel4)

31 December 2010

* Further

Additional Goodwill
(I;s;ui?; Paid-in Write-off
p Capital Reserve
EUR EUR EUR
27,465,688 32,895,729 (2,179,511)
- - 322,693
3,078,245 - -
30,543,933 32,895,729 (1,856,818)
30,543,933 32,895,729 (1,856,818)
- - 322,693
30,543,933 32,895,729 (1,534,125
the transformation Fotex, the

Retained
Earnings

EUR

70,745,443
2,224,780

(2,076,159)

148,621

(322,693)

(3,078,245)

67,493,126
67,493,126

6,375,028

(1,907,974)

4,467,054

(322,693)

71,637,487

Comps.

issued

Treasury
Shares

EUR

(18,612,487)

(509,121)

(19,121,608)
(19,121,608)

(145,347)

(19,266,955)

capital

Non-
Total controlling
interests
EUR EUR
110,314,862 35,497
2,224,780 2,58
(2,076,159) 11,880
148,621 94,461
(509,121) -
- (46,345)
109,954,362 83,613
109,954,362 83,613
6,375,028 2,078
(1,907,974) (3,992)
4,467,054 8,086
(145,347) -
114,276,069 91,699
was translated into

Total Equity

EUR

110,350,359
2,307,361

(2,989)

243,082

(509,121)

(46,345)

0,087,975
0,087,975

6,387,106

11,966)

4,475,140

(145,347)

14,367,768

EUR on

1 January 2009 at the rate 264.78 HUF /EUR. THereifice between the opening rate in 2009 and therrahe articles of association has been shovanasljustment in

share capital.

The accompanying notes on pages 15 to 66 formtagrad part of these consolidated financial statégme
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Fotex Holding SE and Subsidiaries
Consolidated Cash Flow Statement

Cash flows from operating activities:

Income before non-controlling interests and incaaxes
Depreciation and amortisation

Provisions used and reversed

Impairment of intangible assets

Scrapped tangible assets

Write off of inventories, impairment loss of delst@nd
other receivables

Gain on disposals of fixed assets

Gain on disposal of other investments

Interest income

Interest expenses

Changes in assets and liabilities:

Decrease/(Increase) of accounts receivable andymnts

Decrease/(Increase) of inventories

Increase of accounts payable and other liabilities
Cash generated from operations

Income tax paid

Net cash flow from operating activities

Cash flows from investing activities:

Acquisition of tangible and intangible assets
Sale proceeds of tangible and intangible assets
Purchase of financial investments

Repayments of loans granted

Interest received

Net cash flow used in investing activities

Cash flows from financing activities:
Loan received

Dividends paid

Interest paid

Purchased treasury shares

Net cash flow from financing activities

Change in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Effect of foreign currency translation

Cash and cash equivalents at end of the year

for the year ended 31 December

Note 2010 2009
EUR EUR

20 7,050,770 3,335,434

15 5,156,519 4,094,204

(257,169) 89,001

- 1,118,324

131,709 23,985

816,886 1,330,542

574 (28,537)

- (55,777)

(1,455,905) (1,337,042)

1,315,700 608,355

(1,068,202) (1,736,606)

(253,015) 603,581

781,429 2,595,350

12,219,296 10,640,814

(286,956) (1,425,080)

11,932,340 9,215,734

(21,956,568)  (36,504,437)

10,806 53,525

(90,618) (1,330,091)

1,078,669 115,754

955,021 788,599

(20,002,690)  (36,876,650)

14,068,473 25,308,474

- (46,345)

(1,438,917) (587,130)

(145,347) (509,121)

12,484,209 24,165,878

4,413,859 (3,495,038)

5 12,997,087 18,130,262

(165,063) (1,638,137)

5 17,245,883 12,997,087

The accompanying notes on pages 15 to 66 formtagrad part of these consolidated financial statgme



Fotex Holding SE and Subsidiaries

Notes to the consolidated financial statements
31 December 2010

Figures in EUR

1.

General

Further to the decision of the shareholders, &&ldbecember 2008, the Court of Registration
cancelled Fotex Nyrt. from the companies registertlee grounds of transformation and,
according to the Court's decision dated 9 Janu@@92 registered FOTEX HOLDING SE
Nyilvanosan Mikodé Eurdpai Részvénytarsasag (FOTEX HOLDING SE Europpablic
limited company) as of 1 January 2009. Following transformation into a European public
limited company, the Company’s extraordinary geheweeting held on 4 June 2009 decided to
move the Company'’s registered office to Luxembotifge Company has been registered in the
Luxembourg companies register under the number3BC146.938. The Company’'s new
registered address is at 75, Parc d’activités, @88Bapellen, Luxembourg. The Metropolitan
Court of Budapest, as the competent authority,cktrthe Company off the Hungarian
companies register on 28 August 2009.

Fotex Holding SE (“Fotex” or the “Company”) is arfgpean public limited company regulated
under the laws of the Grand Duchy of Luxembourge T@ompany is primarily the holding

company of a group of subsidiaries (Fotex and itbskliaries, hereafter the “Group”)

incorporated in Hungary, Luxembourg and The Ne#melt and engaged in a variety of
property management, manufacturing, retailing amiglero activities. Except for Upington

Investments S.a r.l., Downington Holding S.a rhdaFotex Netherlands B.V. which are
registered in Luxembourg and in The Netherlandspeetively, all subsidiaries of the Group
are registered and operate in Hungary. The owmemshprincipal consolidated subsidiaries,
after considering indirect shareholdings, is:

Subsidiary: Principal Activities: 2010 2009
% %
Ajka Kristaly Kft. (Ajka) Crystal manufacturing and retail 100.0 100.0
Balaton Butor Kft. Furniture manufacturer 100.0 100.0
Balaton Glas Hotel Kft. Property management (Note 22) 100.0 100.0
Downington Holding S.ar.l.  Investment holding 100.0 100.0
Europrizma Kift. Advertising 100.0 100.0
Fotex Cosmetics Kit. Cosmetics retailer 100.0 100.0
Fotexnet Kft. Internet retail and other services 100.0 98.6
Hungaroton Music Zrt. Music archive 99.2 99.2
Hungaroton Records Kift. Music publishing and music retailing 99.8 99.8
Keringatlan Kft. Property management 100.0 100.0
Fotex Netherlands B.V. Property management (Note 22) 100.0 100.0
Primo Zrt. Clothing retailing and wholesaling 100.0 100.0
Sigma Kift. Property services 75.1 75.1
Székhely 2007 Kft. Property management 99.1 99.1
Upington Investments S.a r.lInvestment holding 100.0 100.0

The consolidated financial statements of the Gifouphe year ended 31 December 2010 were
formally approved by the Board of Directors on 7rin@011 and will be presented to the
annual general meeting of shareholders for appmmva&le April 2011.
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Fotex Holding SE and Subsidiaries

Notes to the consolidated financial statements (conued)
31 December 2010

Figures in EUR

2.

Significant Accounting Policies
Basis of presentation

The consolidated financial statements have beepaped on a historical cost basis. The
accounting policies have been consistently apgiiethe Group and are consistent with those
used in the previous year except as explaineddrCtiange in accounting policies section of
this note.

Statement of compliance

The subsidiaries of the Group maintain their offickccounting records and prepare their
individual financial statements in accordance wiith accounting regulations of their country
of registration. The accompanying consolidatedrfoi@ statements have been prepared in
accordance with International Financial Reportingn8ards as adopted by the EU (“IFRS”).
IFRS comprise standards and interpretations apgrdwe the International Accounting
Standards Board (“IASB”) and the International Fical Reporting Interpretations
Committee (“IFRIC”), and the EU.

Effective 1 January 2005, the Group prepares itssalidated financial statements in
accordance with IFRS as adopted by the EU. At 3debBer 2010, due to the endorsement
process of the EU, and the activities of the Gralgre is no difference in the policies applied
by the Group between IFRS and IFRS that have bdeptad by the EU.

As a result of Fotex’s transformation to an SE (8&@s Europaea) from 1 January 2009,
Fotex Holding SE became a European public limitechgany that is regulated under the
laws of the Grand Duchy of Luxembourg. The repgrtourrency of the consolidated

financial statements changed to EUR — please semiating policy change Note 2 for more
detail.

Basis of consolidation

The consolidated financial statements comprise fithencial statements of Fotex and its
subsidiaries as at 31 December each year. Thecfalastatements of the subsidiaries are
prepared for the same reporting period as Fotengusnsistent accounting policies.

All intra-group balances, revenues and expensesgait and losses resulting from intra-
group transactions are eliminated.

Subsidiaries are fully consolidated from the ddtaaguisition, being the date on which the
Group obtains control, and continue to be constdulantil the date that such control ceases.

Non-controlling interests represent the portioinabme or loss and net assets not held by the
Group and are presented separately in the consafidencome statement and within
shareholders' equity in the consolidated stateroéfinancial position, separately from the
equity attributable to equity holders of the parestquisitions of minority interests are
accounted under the entity concept method. Theeenifference between the cost of the
additional interest in the subsidiary and the miiganterest’s share of the assets and liabilities
reflected in the consolidated statement of findrisition at the date of the acquisition of the
minority interest is reflected as being a transschetween owners.
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Notes to the consolidated financial statements (conued)
31 December 2010

Figures in EUR

2.

Significant Accounting Policies (continued)

As a result of its transformation into a Europealig limited company, the Company’s
financial records have been kept in EUR since Lidgn2009. Accordingly, Fotex Group’s
consolidated financial statements are preparedJiR.E

The functional currency of the Group’s subsidiariesluded in the consolidation is the
Hungarian Forint (“HUF"), except for the subsidesioutside of Hungary, whose functional
currency is EUR. Considering that the reportingeoey is EUR, it was necessary to convert
the elements of the statement of financial posiéind income statements of subsidiaries from
HUF to EUR.

The following foreign currency (“FX”) rates havedreapplied at the conversion from HUF to
EUR:

The income statement has been converted to EUR tienquarterly Hungarian National
Bank (“MNB”) average FX rate:

2010 2009
First quarter 268.57 HUF/EUR 294.57 HUF/EUR
Second quarter 274.38 HUF/EUR 285.93 HUF/EUR
Third quarter 282.46 HUF/EUR 271.36 HUF/EUR
Forth quarter  275.90 HUF/EUR 270.90 HUF/EUR

Assets and liabilities have been converted to EWiRguthe MNB FX rate as at 31 December
2010: 278.75 HUF/EUR (2009: 270.84 HUF/EUR).

Changes in accounting policies

The accounting policies adopted are consistent thitke of the previous financial year except
as follows:

I nitial application of new or revised Standards and | nterpretations

In the current year, the Group has adopted allhaf mnew and revised Standards and
Interpretations issued by the International AccogntStandards Board (the IASB) and the
International Financial Reporting Interpretationsn@nittee (IFRIC) of the IASB that are
relevant to its operations and effective for actmgnperiods beginning on 1 January 2010.
Adoption of these revised Standards and Interpoesitdid not have any effect on the
financial performance or position of the Group. ¥lgéd however give rise in some cases to
additional disclosures, including in some casegsi@ns to accounting policies. The changes
in accounting policies result from the adoptionhaf following new or revised Standards:

e IFRS 2 - Share-based Payment — Group Cash-setibeé-Based Payment
Transactions effective 1 January 2010

¢ IFRS 3 - Business Combinations (Revised)

* |AS 17 — Leases — Amendment

« |AS 27 — Consolidated and Separate Financial Sextes(Amended)

« 1AS 39 - Financial Instruments: Recognition and Mgament — Eligible Hedged Items

* IFRIC 17 - Distribution of Non-cash Assets to Ovener

* IFRIC 18 - Transfers of Assets from Customers
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Notes to the consolidated financial statements (conued)
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Figures in EUR

2. Significant Accounting Policies (continued)
The principal effects of these changes are aswvistio

IFRS 2 — Share-based Payment — Group Cash-settlré-8ased Payment Transactions

The IASB issued an amendment to IFRS 2 that otarithe scope and the accounting for
group cash-settled share-based payment transaclibasGroup adopted this amendment as
of 1 January 2010.The adoption of this amendmehindt have any impact on the financial

position or performance of the Group as the Gradmdt have such scheme.

IFRS 3 — Business Combinations (Revised) and IAS €bnsolidated and Separate Financial
Statements (Amended)

IFRS 3 (Revised) introduces significant changeth@éaccounting for business combinations
occurring after becoming effective. Changes afthet valuation of non-controlling interest,
the accounting for transaction costs, the initedognition and subsequent measurement of a
contingent consideration and business combinatmmeved in stages. These changes will
impact the amount of goodwill recognised, the regmbresult in the period that an acquisition
occurs and future reported results. The Group basleded that the amendment will have no
impact on the consolidated financial position arfgenance of the Group in 2010.

IAS 27 (Amended) requires that a change in the oshe interest of a subsidiary (without
loss of control) is accounted for as a transactaih owners in their capacity as owners.
Therefore, such transactions will no longer giwse rio goodwill, nor will they give rise to a
gain or loss. Furthermore, the amended standambelsathe accounting for losses incurred by
the subsidiary as well as the loss of control séibsidiary.

The changes by IFRS3 (Revised) and IAS 27 (Amend#dt acquisitions or loss of control
of subsidiaries and transactions with non-contrglinterests after 1 January 2010.

The change in accounting policy was applied praspsyg and had no material impact on
earnings per share.

IAS 17 — Leases — Amendment

This amendment deletes much of the existing woriirtge standard to the effect all leases of
land (where title does not pass) were operatingeleaThe amendment requires that in
determining whether the lease of land (either sgpbror in combination with other property)
is an operating or a finance lease, the same ieritee applied as for any other asset. The
Group does not have finance leases of land asrlesdessee. Therefore, this change has no
impact on the financial position or performancéh& Group.

IAS 39 — Financial Instruments: Recognition and Megament — Eligible Hedged Items

The amendment clarifies that an entity is permitiedlesignate a portion of the fair value
changes or cash flow variability of a financialtmsnent as a hedged item. This also covers
the designation of inflation as a hedged risk atipn in particular situations. The Group has
concluded that the amendment has no impact ofirthecial position or performance of the
Group, as the Group has not entered into any sedyes.
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2.

Significant Accounting Policies (continued)

IFRIC 17 — Distribution of Non-cash Assets to Ovmer

This Interpretation provides guidance on accounfinig arrangements whereby an entity
distributes non-cash assets to shareholders eithardistribution of reserves or as dividends.
The Interpretation has no effect on either, tharital position or performance of the Group.

IFRIC 18 — Transfers of Assets from Customers

This Interpretation applies to the accounting fi@nsfers of items of property, plant and

equipment by entities that receive such transfens their customers. Agreements within the
scope of this Interpretation are agreements in livhic entity receives from a customer an
item of property, plant and equipment that the tgentiust then use either to connect the
customer to a network or to provide the customéi wngoing access to a supply of goods or
services, or to do both. The Group has no sucteaggsts.

Improvements to IFRSs

In May 2008 and April 2009 the IASB issued omnilansendments to its Standards, primarily
with a view to removing inconsistencies and clanfy wording. There are separate
transitional provisions for each Standard. The @idopof the following amendments resulted
in changes to accounting policies but did not hamg impact on the financial position or
performance of the Group:

Issued in May 2008

IFRS 5 Non-current Assets Held for Sale and Disooed Operations: clarifies that when a
subsidiary is classified as held for sale, allassets and liabilities are classified as held for
sale, even when the entity retains a non-contgpliinterest after the sale transaction. The
amendment is applied prospectively and has no itnmac the financial position or
performance of the Group.

Issued in April 2009

IFRS 5 Non-current Assets Held for Sale and Disoomletd Operations: clarifies that the
disclosures required in respect of non-currenttassed disposal groups classified as held for
sale or discontinued operations are only thosewsein IFRS 5. The disclosure requirements
of other IFRSs only apply if specifically requiréar such non-current assets or discontinued
operations. The amendment is applied prospectiaely has no impact on the financial
position or performance of the Group.

IFRS 8 Operating Segments: clarifies that segmeseta and liabilities need only be reported

when those assets and liabilities are includedeasures that are used by the chief operating
decision maker. As the Group’s chief operating sileai maker does review segment assets
and liabilities, the Group has continued to diselthss information in Note 20.

IAS 7 Statement of Cash Flows: states that onlyeedjiure that results in recognising an
asset can be classified as a cash flow from invgsictivities. This amendment will impact
amongst others, the presentation in the statenfarash flows of the contingent consideration
on the business combination completed in 2010 wpsh settlement.
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2. Significant Accounting Policies (continued)

IAS 36 Impairment of Assets: the amendment clagifieat the largest unit permitted for
allocating goodwill, acquired in a business comtiom is the operating segment as defined in
IFRS 8 before aggregation for reporting purposde &mendment has no impact on the
Group as the annual impairment test is performéoréeggregation.

Other amendments resulting from improvements t&S§-R the following Standards did not
have any impact on the accounting policies, fingin@osition or performance of the Group:

Issued in April 2009

* |AS 1 Presentation of Financial Statements

* |AS 34 Interim Financial Reporting

* |AS 38 Intangible Assets

* |AS 39 Financial Instruments: Recognition and Meesent
* IFRIC 16 Hedge of a Net Investment in a Foreign r@pen

Cash and cash equivalents

Cash and short-term deposits in the statementahdial position comprise cash at bank and
on hand and short-term deposits with an originalunitg of three months or les€ash and
cash equivalents comprise cash on hand, depodifsahecall with banks, investments in
marketable securities that are readily convertiblé&known amounts of cash and which are
subject to an insignificant risk of changes in ealu

For the purpose of the consolidated cash flow stete, cash and cash equivalents consist of
cash and short-term deposits as defined abovef metstanding bank overdrafts.

Foreign currency translation

With Fotex’s transformation to SE (Societas Eur@pdeom 1 January 2009, Fotex became a
European public limited company registered in Lukenrg that is regulated under the laws
of the Grand Duchy of Luxembourg. As a consequ@ficke change of its registered office to

Luxembourg, Fotex changed its major contracts t&REd changed its functional currency

from HUF to EUR. The reporting currency of the aditgated financial statements changed
also from HUF to EUR.

In view of the reporting currency change as of duday 2009, the Group has translated and
has disclosed all relevant comparative financifdrimation according to the translation rules
set by IAS 21 “The Effect of Changes in Foreign lixege Rates”.

As the change in IAS 21 regarding the presentatiomency is similar to a change in the
accounting policies, when an entity changes itsgmr&tion currency, it is appropriate to
follow the approach in IAS 8 which requires retresive application, except where it is
impracticable.
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2. Significant Accounting Policies (continued)

After considering the costs and benefits of reteatipe application of translation to EUR,
Fotex decided to apply the translation using thenopy balance of the first comparative
period presented in the 2009 consolidated finarstatements. In accordance with the above,
in the case of subsidiaries whose functional cuyreis HUF, the Group has applied the
opening exchange rates of the first comparativeogdf January 2008) to translate assets and
liabilities in the 2009 consolidated financial staents.

Each entity in the Group determines its own fun@locurrency and items included in the
financial statements of each entity are measuraw ubat functional currency. Transactions
in foreign currencies are initially recorded in tfienctional currency translated at the
exchange rate ruling at the date of the transachfimmetary assets and liabilities denominated
in foreign currencies are retranslated at the fanat currency rate of exchange ruling at the
balance sheet date. Non-monetary items that aresuregh in terms of historical cost in a
foreign currency are translated using the excharsjes as at the dates of the initial
transactions. Non-monetary items measured at &irevin a foreign currency are translated
using the exchange rates at the date when thedhie was determined. Any goodwill arising
on the acquisition of a foreign operation and aay ¥alue adjustments to the carrying
amounts of assets and liabilities arising on tleuesition are treated as assets and liabilities of
the foreign operation and translated at the closineg;

Inventory

Inventory is stated at the lower of cost or natisable value on a weighted average basis after
making allowance for any obsolete or slow-movirgms. The value of work in progress and
finished goods includes cost of direct materiald Ebour and a proportion of overheads in
manufacturing subsidiaries, but excludes borrovaiog}s.

Net realisable value is the estimated selling pricéhe ordinary course of business, less
estimated costs of completion and the estimatet$ cesessary to make the sale.

Property, plant and equipment

Property, plant and equipment are stated at pueghiase or production cost less accumulated
depreciation and any impairment in value. Productiosts for self-constructed assets include
the cost of materials, direct labour and an appatgproportion of production overheads
Replacements and improvements, which prolong tieéuliife or significantly improve the

condition of the asset are capitalised. Maintenamzkrepairs are recognised as an expense in
the period in which they are incurred.
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2. Significant Accounting Policies (continued)
Freehold land is not depreciated.

Depreciation is calculated on a straight-line bas®r the estimated useful life of the asset as

follows:

Years
Buildings 50
Plant and equipment 7-12.5
Vehicles 5
Computer equipment 3

The cost of properties retired or otherwise disdosé together with the accumulated
depreciation provided thereon, is eliminated from financial statements. The net gain or loss
is recognised as other operating income or expense.

The carrying amounts of property, plant and equipnae reviewed for impairment when
events or changes in circumstances indicate teatdlrying value may not be recoverable. If
such an indication exists and where the carryingevaxceeds the recoverable amount, the
assets or cash generating units are written dowtimeio recoverable amount. The recoverable
amount of property, plant and equipment is the diigif fair value less cost to sell and value
in use. In assessing value in use, the estimatadefaash flows are discounted to their present
value using a pre-tax discount rate that reflestsent market assessments of the time value of
money and the risks specific to the asset. For ssetathat does not generate largely
independent cash inflows, the recoverable amouwtétisrmined for the cash generating unit to
which the asset belongs. Impairment losses amgnéged in the income statement in the
selling, general and administration expenses tama.i

An item of property, plant and equipment is deraisgd upon disposal or when no future
economic benefits are expected to arise from tiiraged use of the asset. Any gain or loss
arising on derecognition of the asset (calculatedha difference between the net disposal
proceeds and the carrying amount of the item)dkided in the income statement in the year
the item is derecognised.

The asset’s residual values, useful lives and nasthof depreciation are reviewed and
adjusted if appropriate, at each financial year-end

Leases

The determination of whether an arrangement ispatains a lease is based on the substance
of the arrangement at inception date: whetherlfidfnt of the arrangement is dependent on
the use of a specific asset or assets or the amaagt conveys a right to use the asset.

For arrangements entered into prior to 1 Januadp 2te date of inception is deemed to be 1
January 2005 in accordance with the transitiorgirements of IFRIC 4.

Group as a lessee:
Operating lease payments are recognised as ansexpethe income statement on a straight-
line basis over the lease term.
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2. Significant Accounting Policies (continued)

Group as a lessor:

Leases where the Group does not transfer subdhamtiiathe risks and benefits of ownership
of the asset are classified as operating leaségl ldirect costs incurred in negotiating an
operating lease are added to the carrying amoutiteofeased asset and recognised over the
lease term on the same bases as rental incomen@amit rents are recognised as revenue in
the period in which they are earned.

Borrowing costs

Borrowing costs directly attributable to the acgios, construction or production of an asset
that necessarily takes a substantial period of tonget ready for its intended use or sale are
capitalised as part of the cost of the respectbgets. All other borrowing costs are expensed
in the period in which they occur. Borrowing costssist of interest and other costs that an
entity incurs in connection with the borrowing ahfis.

Financial assets

Initial recognition

Financial assets within the scope of IAS 39 aresifeed as either financial assets at fair value
through profit or loss, loans and receivables, {elthaturity investments, or available-for-
sale financial assets, as appropriate. The Grotgrrdmes the classification of its financial
assets at initial recognition.

All investments are initially recognised at costjrty the fair value of the consideration given
and including acquisition charges associated vi¢hinvestment.

Purchases or sales of financial assets that reaigligery of assets within a time frame
established by regulation or convention in the retolace (regular way purchases) are
recognised on the trade date, i.e., the datehbabtoup commits to purchase or sell the asset.

The Group's financial assets include cash and-$hornt deposits, trade and other receivables,
loans and other receivables and held-to-maturitgstments.

Subsequent measurement
The subsequent measurement of financial assetadiepe their classification as follows:

Financial assets at fair value through profit osto

Financial assets at fair value through profit @slancludes financial assets held for trading
and financial assets designated upon initial reitiognat fair value through profit or loss.
Financial assets are classified as held for traditigey are acquired for the purpose of selling
in the near term. This category includes derivafimancial instruments entered into by the
Group that do not meet the hedge accounting aitasi defined by IAS 39. Derivatives,
including separated embedded derivatives are #ssified as held for trading unless they are
designated as effective hedging instruments. Finhassets at fair value through profit and
loss are carried in the statement of financial tisiat fair value with changes in the fair
value recognised in the income statement. The Ghaigpnot designated any financial assets
as at fair value through profit or loss.
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2. Significant Accounting Policies (continued)

Derivatives embedded in host contracts are accduoteas separate derivatives when their
risks and characteristics are not closely relatethose of the host contracts and the host
contracts are not carried at fair value. These el derivatives are measured at fair value
with gains or losses arising from changes in failug recognised in the income statement.
Reassessment only occurs if there is a changeeitetims of the contract that significantly
modifies the cash flows that would otherwise beunex. The Group has no derivative
embedded contract as of 31 December 2010 and 2009.

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments
that are not quoted in an active market. Such @irassets are carried at amortised cost
using the effective interest rate method. Gains krsdes are recognised in the income
statement when the loans and receivables are dgrised or impaired, as well as through the
amortisation process.

Held-to-maturity investments

Non-derivative financial assets with fixed or deterable payments and fixed maturities are
classified as held-to-maturity when the Group Hees gositive intention and ability to hold
them to maturity. After initial measurement heldataturity investments are measured at
amortised cost using the effective interest metfdis method uses an effective interest rate
that exactly discounts estimated future cash réséiough the expected life of the financial
asset to the net carrying amount of the finangdakt Gains and losses are recognised in the
income statement when the investments are deresgmhoir impaired, as well as through the
amortisation process. The Group has held-to-mgtimtestments as of 31 December 2010
and 2009.

Available-for-sale financial assets

Available-for-sale financial assets are non-denwafinancial assets that are designated as
available-for-sale or are not classified in anytlod three preceding categories. After initial

measurement, available-for-sale financial assetsnagasured at fair value with unrealised

gains or losses recognised directly in equity ut# investment is derecognised, at which
time the cumulative gain or loss recorded in eqisityecognised in the income statement, or
determined to be impaired, at which time the cutinddoss recorded in equity is recognised

in the income statement. The Group has no avaifaplsale financial assets as of 31

December 2010 and 2009.

Financial liabilities

Initial recognition

Financial liabilities within the scope of IAS 39eaclassified as financial liabilities at fair
value through profit or loss, loans and borrowingsas derivatives designated as hedging
instruments in an effective hedge, as approprigtte. Group determines the classification of
its financial liabilities at initial recognition.

Financial liabilities are recognised initially a&if value and in the case of loans and
borrowings, include directly attributable transantcosts.
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2. Significant Accounting Policies (continued)
The Group's financial liabilities include trade astter payables.

Subsequent measurement
The measurement of financial liabilities dependshair classification as follows:

Financial liabilities at fair value through profibr loss

Financial liabilities at fair value through profir loss include financial liabilities held for
trading and financial liabilities designated upaitial recognition as at fair value through
profit or loss. Financial liabilities are classdi@s held for trading if they are acquired for the
purpose of selling in the near term. This categogjudes derivative financial instruments
entered into by the Group that do not meet the é@dgounting criteria as defined by IAS 39.
Gains or losses on liabilities held for trading aeeognised in the income statement. The
Group has not designated any financial liabiliagsat fair value through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loansdaborrowings are subsequently measured at
amortised cost using the effective interest ratéhoe Gains and losses are recognised in the
income statement when the liabilities are derecmghias well as through the amortisation
process.

Offsetting financial instruments

Financial assets and financial liabilities are effand the net amount reported in the
consolidated statement of financial position ifdammly if, there is a currently enforceable
legal right to offset the recognised amounts aedetlis an intention to settle on a net basis, or
to realise the assets and settle the liabilitisaikaneously.

Fair value of financial instruments

The fair value of financial instruments that arévaty traded in organised financial markets is

determined by reference to quoted market bid pratethe close of business on the balance
sheet date. For financial instruments where thereiactive market, fair value is determined

using valuation techniques. Such techniques maludecusing recent arm's length market

transactions; reference to the current fair valuanmther instrument that is substantially the

same; discounted cash flow analysis or other vigluamhodels.

Amortised cost of financial instruments
Amortised cost is computed using the effectiveraggerate method less any allowance for
impairment and principal repayment or reductione Tdalculation takes into account any

premium or discount on acquisition and includesda&tion costs and fees that are an integral
part of the effective interest rate.
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2.

Significant Accounting Policies (continued)
Impairment of financial assets

The Group assesses at each balance sheet datemthette is any objective evidence that a
financial asset or a group of financial assetsmgpaired. A financial asset or a group of
financial assets is deemed to be impaired if, anly d, there is objective evidence of
impairment as a result of one or more events thatdtcurred after the initial recognition of
the asset (an incurred 'loss event’) and thatdeeat has an impact on the estimated future
cash flows of the financial asset or the groupirdricial assets that can be reliably estimated.
Evidence of impairment may include indications thia¢ debtors or a group of debtors
isexperiencing significant financial difficulty, thilt or delinquency in interest or principal
payments, the probability that they will enter baupikcy or other financial reorganisation and
where observable data indicate that there is aunaglale decrease in the estimated future cash
flows, such as changes in arrears or economic tionslithat correlate with defaults.

Due from loans and advances to customers

For amounts due from loans and advances to cussocaeried at amortised cost, the Group
first assesses individually whether objective ewntde of impairment exists individually for
financial assets that are individually significamt,collectively for financial assets that are not
individually significant. If the Group determindsat objective evidence of impairment exists
for an individually assessed financial asset, wéresignificant or not, it includes the asset in a
group of financial assets with similar credit ridkaracteristics and collectively assesses them
for impairment. Assets that are individually assds$or impairment and for which an
impairment loss is, or continues to be, recogna®dnot included in a collective assessment
of impairment.

If there is objective evidence that an impairmesslhas been incurred, the amount of the loss
is measured as the difference between the assetisng amount and the present value of
estimated future cash flows (excluding future expa@credit losses that have not yet been
incurred). The carrying amount of the asset is ceduhrough the use of an allowance account
and the amount of the loss is recognised in thenmecstatement. Interest income continues to
be accrued on the reduced carrying amount basélleonriginal effective interest rate of the
asset. Loans together with the associated allowareavritten off when there is no realistic
prospect of future recovery and all collateral haen realised or has been transferred to the
Group. If, in a subsequent year, the amount ofdéimated impairment loss increases or
decreases because of an event occurring aftem&riment was recognised, the previously
recognised impairment loss is increased or redbyeddjusting the allowance account. If a
future write-off is later recovered, the recovesyecognised in the income statement.

The present value of the estimated future cashsfl@vdiscounted at the financial asset's
original effective interest rate. If a loan has aiable interest rate, the discount rate for
measuring any impairment loss is the current affechterest rate.

Available-for-sale financial investments
For available-for-sale financial investments, theoup assesses at each balance sheet date
whether there is objective evidence that an investrar a group of investments is impaired.
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2.

Significant Accounting Policies (continued)

In the case of equity investments classified aslaMe-for-sale, objective evidence would
include a significant or prolonged decline in tlaér fvalue of the investment below its cost.
Where there is evidence of impairment, the cumgatoss - measured as the difference
between the acquisition cost and the current falue, less any impairment loss on that
investment previously recognised in the incomeegtant - is removed from equity and
recognised in the income statement. Impairmenekss equity investments are not reversed
through the income statement; increases in thairvedue after impairment are recognised
directly in equity. In the case of debt instrumesitssified as available-for-sale, impairment is
assessed based on the same criteria as finansklsasarried at amortised cost. Interest
continues to be accrued at the original effectnterest rate on the reduced carrying amount of
the asset and is recorded as part of 'Interessimnithr income'. If, in a subsequent year, the
fair value of a debt instrument increases andrntheease can be objectively related to an event
occurring after the impairment loss was recognigetihe income statement, the impairment
loss is reversed through the income statement.

Derecognition of financial instruments

Financial assets
A financial asset (or, where applicable a part fihancial asset or part of a group of similar
financial assets) is derecognised when:
» therights to receive cash flows from the asseelepired; or
* the Group has transferred its rights to receiveh démwvs from the asset or has
assumed an obligation to pay the received castsflaviull without material delay to
a third party under a 'pass-through' arrangememdi either (a) the Group has
transferred substantially all the risks and rewafithe asset, or (b) the Group has
neither transferred nor retained substantiallyhadl risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receash flows from an asset or has entered
into a pass-through arrangement, and has neittuesférred nor retained substantially all the
risks and rewards of the asset nor transferred@onit the asset, a new asset is recognised to
the extent of the Group's continuing involvemernihi& asset.

Continuing involvement that takes the form of a rgméee over the transferred asset, is
measured at the lower of the original carrying amaf the asset and the maximum amount
of consideration that the Group could be requicecepay.

When continuing involvement takes the form of atteri and/or purchased option (including a
cash settled option or similar provision) on thensferred asset, the extent of the Group's
continuing involvement is the amount of the tramsfé asset that the Group may repurchase,
except that in the case of a written put optiortl(iding a cash settled option or similar
provision) on an asset measured at fair valuegxtent of the Group's continuing involvement
is limited to the lower of the fair value of thamsferred asset and the option exercise price.

Financial liabilities
A financial liability is derecognised when the @altion under the liability is discharged, or
cancelled or expires.
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2. Significant Accounting Policies (continued)

When an existing financial liability is replaced lanother from the same lender on
substantially different terms, or the terms of aisting liability are substantially modified,
such an exchange or modification is treated ag@cdgnition of the original liability and the
recognition of a new liability, and the differen@e the respective carrying amounts is
recognised in the income statement.

Provisions

Provisions are recognised when the Group has amqresligation (legal or constructive) as a
result of a past event, it is probable that anlowtbf resources embodying economic benefits
will be required to settle the obligation and aalglle estimate can be made of the amount of
the obligation. Where the Group expects a provisiobe reimbursed, for example under an
insurance contract, the reimbursement is recogresed separate asset but only when the
reimbursement is virtually certain. If the effedt the time value of money is material,
provisions are determined by discounting the exguk@ititure cash flows at a pre-tax rate that
reflects current market assessments of the timeevaf money and, where appropriate, the
risks specific to the liability. Where discountirggused, the increase in the provision due to
the passage of time is recognised as an interpsheg.

Pensions

All pensions are either funded privately by empkg/@r by the Hungarian state via certain
social security charges included in the gross abdte employees wage.

Investment properties

Investment properties are measured initially at,dosluding transaction costs. The carrying
amount includes the cost of replacing part of astig investment property at the time that
the cost is incurred if the recognition criteriae anet; and excludes the cost of day-to-day
servicing of an investment property. Subsequenhital recognition under the cost model
assets are recognised at cost and depreciatedsystally over this useful life.

Depreciation is calculated on a straight-line basisr the estimated useful life of the asset as
follows:

Years
Buildings 20-30

Investment properties are derecognised when eitlesr have been disposed of or when the
investment property is permanently withdrawn froee iand no future economic benefit is
expected from its disposal. Any gains or lossetherretirement or disposal of an investment
property are recognised in the income statemetfieityear of retirement or disposal.

Transfers are made to investment properties whaoh,0oaly when, there is a change in use,
evidenced by the end of owner occupation, commeanewf an operating lease to another
party or completion of construction or developmehtansfers are made from investment
properties when, and only when, there is a changese, evidenced by commencement of
owner occupation or commencement of developmetht avitiew to sale.

28



Fotex Holding SE and Subsidiaries

Notes to the consolidated financial statements (conued)
31 December 2010

Figures in EUR

2. Significant Accounting Policies (continued)
Business combinations and Goodwill
Business combinations from 1 January 2010

Business combinations are accounted for using ttmguisition method. The cost of an
acquisition is measured at the aggregate of thesideration transferred, measured at
acquisition date fair value and the amount of aog-controlling interest in the acquiree. For
each business combination, the acquirer measueesati-controlling interest in the acquiree
either at fair value or at the proportionate shafghe acquiree’s identifiable net assets.
Acquisition costs incurred are expensed and indudedministrative expenses.

When the Group acquires a business, it assesséindheial assets and liabilities assumed for
appropriate classification and designation in adance with the contractual terms, economic
circumstances and pertinent conditions as at thgaisiion date. This includes the separation
of embedded derivatives in host contracts by tlgiaee.

If the business combination is achieved in stagjes, acquisition date fair value of the
acquirer’s previously held equity interest in theqairee is remeasured to fair value at the
acquisition date through profit or loss.

Any contingent consideration to be transferredhsydcquirer will be recognised at fair value
at the acquisition date. Subsequent changes téathgalue of the contingent consideration
which is deemed to be an asset or liability, wil tecognised in accordance with IAS 39
either in profit or loss or as a change to othemm@hensive income. If the contingent
consideration is classified as equity, it should he remeasured until it is finally settled
within equity.

Goodwill is initially measured at cost being thecess of the aggregate of the consideration
transferred and the amount recognised for non-oliny interest over the net identifiable
assets acquired and liabilities assumed. If thisicteration is lower than the fair value of the
net assets of the subsidiary acquired, the diffterénrecognised in profit or loss.

After initial recognition, goodwill is measuredaist less any accumulated impairment losses.
For the purpose of impairment testing, goodwilli@ced in a business combination is, from
the acquisition date, allocated to each of the @soash-generating units that are expected to
benefit from the combination, irrespective of whegtbther assets or liabilities of the acquiree
are assigned to those units.

Where goodwill forms part of a cash-generating anid part of the operation within that unit
is disposed of, the goodwill associated with therapon disposed of is included in the
carrying amount of the operation when determinihg gain or loss on disposal of the
operation. Goodwill disposed of in this circumsig measured based on the relative values
of the operation disposed of and the portion ofcdEh-generating unit retained.
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2. Significant Accounting Policies (continued)
Business combinations prior to 1 January 2010
In comparison to the above-mentioned requiremémsfollowing differences applied:

Business combinations were accounted for usingattwuisition accounting method. This
involves recognising identifiable assets (includprgviously unrecognised intangible assets)
and liabilities (including contingent liabilitiesnd excluding future restructuring) of the
acquired business at fair value. Transaction aiststly attributable to the acquisition formed
part of the acquisition costs. The non-controllinterest was measured at the proportionate
share of the acquiree’s identifiable net assets.

Goodwill acquired in a business combination isiaflit measured at cost being the excess of
the cost of the business combination over the Gsouyperest in the net fair value of the
acquirer’s identifiable assets, liabilities and twogent liabilities.

Business combinations achieved in stages were atabfor as separate steps. Any additional
acquired share of interest did not affect previpustognised goodwill.

When the Group acquired a business, embedded tiegiwaeparated from the host contract
by the acquiree were not reassessed on acquisitiess the business combination resulted in
a change in the terms of the contract that siganifiy modified the cash flows that otherwise

would have been required under the contract.

Contingent consideration was recognised if, ang dnithe Group had a present obligation,
the economic outflow was more likely than not andebable estimate was determinable.
Subsequent adjustments to the contingent considenatre recognised as part of goodwill.

Intangible assets

Intangible assets acquired separately are measuréuitial recognition at cost. The cost of
intangible assets acquired in a business combmasictheir fair value as at the date of
acquisition. Following initial recognition, intardé assets are carried at cost less any
accumulated amortisation and any accumulated immeait losses. Internally generated
intangible assets, excluding capitalised develogproests, are not capitalised and expenditure
is reflected in the income statement in the yeavhich the expenditure is incurred.

The useful lives of intangible assets are assasdeel either finite or indefinite.

Intangible assets with finite lives such as shoptalerights, production know-how and
franchise fees are amortised using the straigbt#nethod over the useful economic lives that
range from 5 to 23 years and are assessed fornmgai whenever there is an indication that
the intangible asset may be impaired. The amoigisahethod for an intangible asset with a
finite useful life is reviewed at least at eachafigial year-end. Changes in the expected useful
life or the expected pattern of consumption of fataconomic benefits embodied in the asset
are accounted for by changing the amortisationodeor method, as appropriate, and treated
as changes in accounting estimates. The amortisakpense on intangible assets with finite
lives is recognised in the income statement in éRpense category consistent with the
function of the intangible asset.
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2.

Significant Accounting Policies (continued)

Intangible assets with indefinite useful lives sashmerchandising and media rights are tested
for impairment annually either individually or ahet cash generating unit level. Such
intangibles are not amortised. The useful life ofimangible asset with an indefinite life is
reviewed annually to determine whether the indefinife assessment continues to be
supportable. If not, the change in the usefulddsessment from indefinite to finite is made on
a prospective basis.

Investment in associates

The Group’s investment in its associate is accalrftg under the equity method of
accounting. An associate is an entity in which@meup has significant influence and which is
neither a subsidiary nor a joint venture. Under dugity method, the investment in the
associate is carried in the statement of finarmasition at cost plus post-acquisition changes
in the Group’s share of net assets of the assodiad@dwill relating to an associate is
included in the carrying amount of the investmamd & not amortised. After application of
the equity method, the Group determines whethisr fiecessary to recognise any additional
impairment loss with respect to the Group’s netestinent in the associate. The Group’s
income statement reflects the share of the resi@ilgperations of the associate. Where there
has been a change recognised directly in the eqtitye associate, the Group recognises its
share of any changes and discloses this, whencapf#, in the consolidated statement of
changes in shareholder’s equity. The Group hadiob mvestments in either 2010 or 2009.

Income taxes

Current tax assets and liabilities for the curt@md prior periods are measured at the amount
expected to be recovered from or paid to the tarauthorities.

Deferred income tax is provided, using the liapiiitethod, on all temporary differences at the
balance sheet date between the tax bases of asgktmbilities and their carrying amounts
for financial reporting purposes. Deferred incorae liabilities are recognised for all taxable
temporary differences:

» except where the deferred income tax liabilitiges from goodwill amortisation or the
initial recognition of an asset or liability in aahsaction that is not a business
combination and, at the time of the transactiofecé$ neither the accounting income
nor taxable income or loss; and

* in respect of taxable temporary differences dased with investments in subsidiaries,
associates and interests in joint ventures, exgbpte the timing of the reversal of the
temporary differences can be controlled and irabpble that the temporary differences
will not reverse in the foreseeable future.
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2.

Significant Accounting Policies (continued)

Deferred income tax assets are recognised forealuctible temporary differences, carry-
forward of unused tax assets and unused tax Iasstge extent that it is probable that taxable
income will be available against which the deddetitemporary differences, and the carry-
forward of unused tax assets and unused tax losselse utilised:

» except where the deferred income tax asset mglatb the deductible temporary
difference arises from the initial recognition of asset or liability in a transaction that
is not a business combination and, at the timehefttansaction, affects neither the
accounting income nor taxable income or loss; and

* in respect of deductible temporary differencesoamted with investments in
subsidiaries, associates and interests in jointuwes, deferred tax assets are only
recognised to the extent that it is probable thattemporary differences will reverse in
the foreseeable future and taxable income will\@lable against which the temporary
differences can be utilised.

The carrying amount of deferred income tax asseteviewed at each balance sheet date and
reduced to the extent that it is no longer probdhbt sufficient taxable income will be
available to allow all or part of the deferred imemtax asset to be utilised.

Deferred income tax assets and liabilities are oreglsat the tax rates that are expected to
apply to the year when the asset is realised didhtity is settled, based on tax rates (and tax
laws) that have been enacted or substantially edaattthe balance sheet date.

Income tax relating to items recognised directlgqpuity is recognised in equity and not in the
income statement.

Subsidiaries of the Group - domiciled in Hungarypay local business tax to local
municipalities at percentages based on the phykcation of their operations in Hungary.
The base of the local business tax is the reveaweereased by the cost of goods sold, raw
material expenses and certain other expense iteatal business tax is classified as an
income tax expense.

Treasury shares

Fotex owned ordinary shares are included in shégdehs) equity and are classified as treasury
shares. Gains and losses on sale of treasury shackslifferences on repurchase, are credited
or debited to retained earnings.

Revenue recognition

Revenue is recognised to the extent that it is giutebthat the economic benefits will flow to
the Group and the revenue can be reliably measdree. following specific recognition
criteria must also be met before revenue is receghi

Sale of goods

Revenue is recognised when the significant risksrawards of ownership of the goods have
passed to the buyer and the amount of revenueecarebsured reliably.
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2. Significant Accounting Policies (continued)

Interest income

Revenue is recognised as the interest accrues tsrgffective interest rate method that is the
rate that exactly discounts estimated future caseipts through the expected life of the
financial instrument to the net carrying amounthaf financial asset.

Dividends
Revenue is recognised when the shareholders’ tagigiceive the payment is established.

Rental income
Rental income arising on investment propertiescoanted for on a straight-line basis over
the lease term on ongoing leases.

Subsequent Events

Material events occurring after the year-end thatvide additional information about the
Group’s position at the balance sheet date (adigigvents), are reflected in the consolidated
financial statements. Post-year-end events thahateadjusting events are disclosed in the
notes when material.

Comparatives

Where necessary, comparatives have been recldsatfig repositioned for consistency with
current year disclosure. The only material recfasgion relates to the expenses of EUR
25,797,229 from the "Selling, general and admiatigin expenses" and EUR 8,866,593 from
the "Cost of Sales" captions into "Operating expshsas the Board of Directors determined
that the presentation of the expenses by natunerrgihtan by function is more appropriate to
the consolidated financial statements of the Group.

3. Significant accounting judgments, estimates anassumptions
Judgments

In the process of applying the Group's accountimliigies, management has made the following
judgments, apart from those involving estimatiamisich have the most significant effect on the
amounts recognised in the consolidated financeéstents:

Operating Lease Commitments-Group as Lessor

The Group has entered into commercial propertyeleas its investment property portfolio.
The Group has determined that it retains all tigaicant risks and rewards of ownership of
these properties and so accounts for them as opplaases.

Estimates and assumptions

The key assumptions concerning the future and dieisources of estimation uncertainty at
the balance sheet date, that have a significaktafiscausing a material adjustment to the
carrying amounts of assets and liabilities witlia hext financial year are discussed below.
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3. Significant accounting judgments, estimates analssumptions (continued)

Impairment of Goodwill

The Group determines whether goodwill is impairetkast on an annual basis. This requires
an estimation of the value in use of the cash-geimgr units to which the goodwill is
allocated. Estimating the value in use requiresGheup to make an estimate of the expected
future cash flows from the cash-generating unit alsd to choose a suitable discount rate in
order to calculate the present value of those flagls. The carrying amount of goodwill as at
31 December 2010 is EUR 10,067,494 (2009: EUR 1052®). Further details are given in
Note 12.

Impairment of Intangibles

The Group determines whether intangible assets wittefinite useful lives such as
merchandising and media rights are impaired at leasan annual basis. This requires an
estimation of the value in use of the cash-genggatnits to which the intangible assets are
allocated. Estimating the value in use requiresGheup to make an estimate of the expected
future cash flows from the cash-generating unit alsd to choose a suitable discount rate in
order to calculate the present value of those dhshks. The carrying amount of such
intangible assets as at 31 December 2010 is EUs8386 (2009: EUR 2,658,396). Further
details are given in Note 11.

Deferred Tax Assets

Deferred tax assets are recognised for all unwesetbsses to the extent that it is probable that
taxable income will be available against which tleeses can be utilised. Significant
management judgment is required to determine trmuatrof deferred tax assets that can be
recognised, based upon the likely timing and lexfefuture taxable income together with
future tax planning strategies. The recognisedltas as at 31 December 2010 is EUR
1,136,887 (2009: EUR 0). Further details are ginveNote 17.

Fair Value of Investment Properties

The Group has determined and presented in the tiwdair value of investment properties as
the present value of the estimated future cashsfigenerated from leasing such assets. Future
cash flows were determined separately for the Wfotig categories of investment properties:
retail outlets, offices, warehouses and other esahte property using average rental fees
currently realisable by the Group; present valuegewealculated using a uniform discount rate
that is considered by management as appropriatdhéovaluation of real estate property on
the relevant markets. Further details are giveddte 10.

4. Standards issued but not yet effective

At the date of authorisation of these consolidéite@hcial statements, the following Standards
and Interpretations were in issue but not yet éffedor December 2010 year-end.

IFRS 9 Financial Instruments: is the first ste@ithree part project by the IASB to replace
IAS 39 Financial Instruments. This first part, deglwith the classification and measurement
of financial assets, simplifies the recognitionfinBncial assets by requiring such assets to be
measured at either amortised cost or fair valupedging on certain criteria. The Standard is
effective for financial years beginning on or aftedanuary 2013. The Group is in the process
of analysing the impact of this Standard on themsolidated operations as well as the date at
which they plan to adopt the Standard.
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4.

Standards issued but not yet effective (contindg

IAS 24 Related Party Disclosures (Revised)

The IASB issued a revised version of IAS 24 Reld®edty Disclosures that simplifies the
disclosure requirements for government relatediestand clarifies the definition of a related
party. The revised Standard is effective for anmeriods beginning on or after 1 January
2011, with early application permitted. The Grouws ftoncluded that the amendment will
have no impact on the consolidated financial pmsitir performance of the Group.

IAS 32 Financial Instruments: Presentation, Classiibn of Right Issues

The amendment provides that when an entity issigbssrdenominated in a currency other
than the entity's functional currency, and thoghts are issued pro rata to the entity's existing
shareholders for a fixed amount of cash, they shte classified as equity even if their
exercise price is denominated in a currency othan tthe issuer's functional currency. The
amendment is effective for annual periods beginoingr after 1 February 2010, with earlier
application permitted. The amendment is to be appietrospectively. The Group plans to
adopt this interpretation at its effective datej does not anticipate any significant impact on
its consolidated financial statements.

IFRIC 14 Prepayments of a Minimum Funding Requinehf@mendment)
The amendment provides guidance on assessingdteerable amount of a net pension asset.

The amendment permits an entity to treat the prapay of a minimum funding requirement
as an asset. The Group has concluded that theprietation will have no impact on the
consolidated financial position or performancehaf Group.

IFRIC 19 Extinguishing Financial Liabilities withghity Instruments

The Interpretation clarifies that when equity instents are issued to a creditor, the financial
liability is extinguished and the equity instrumerdre treated as consideration paid to
extinguish the liability. The equity instrumentsaneasured at either the fair value of the
liability extinguished or the fair value of the dfyuinstruments issued, whichever is more
reliable. Any difference between the carrying antooithe financial liability and the fair
value of the equity instruments issued is recoghisemediately in profit or loss. The
Interpretation has an effective date for finangi@ar beginning on or after 1 July 2010. The
Group has concluded that the Interpretation willdhao impact on the consolidated financial
position or performance of the Group.

Improvements to IFRSs (issued in May 2010)

The IASB issued Improvements to IFRSs, an omnilfuEmendments to its IFRS Standards.
The amendments have not been adopted as they bexftentive for annual periods on or
after either 1 July 2010 or 1 January 2011. Theraiments listed below, could have an
impact on the Group:

* |IFRS 3 Business Combinations

* |IFRS 7 Financial Instruments: Disclosures

e |AS 1 Presentation of Financial Statements

* |AS 27 Consolidated and Separate Financial Statemen
* IFRIC 13 Customer Loyalty Programmes
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The Group, however, expects no impact from the #olopof the amendments on its
consolidated financial position or performance.
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5.

6.

Cash and cash equivalents

Liquid assets held at banks bear daily floatingnest rates and are deposited for the short-
term (1 day to 3 months) in view of the prompt idjty needs of the Group. Such deposits
yield interest according to the applicable shomrteates. The fair value of cash and short-
term deposits is EUR 17,245,883 (2009: EUR 12,957),0

Cash includes fixed deposits of EUR 2,740,413 (2B09R 7,964,063) at rates ranging from

3.5% to 7.1% (2009: 2% to 9%). The Company has BURD) and HUF deposits. The lower
rates are on foreign currencies while the highesare on HUF.

Other financial assets

31.12.2010 31.12.2009
Current EUR EUR
Cash deposits connected to rented properties 279,509 228,840
Current part of long-term loans to i 571,219
other companies
Other short-term investments held-to-maturity —afet
impairment 235,792 157,259
Current portion of other current financial asstil 515,301 957,318
31.12.2010 31.12.2009
Non-current EUR EUR
Cash deposits connected to rentedeptieg 1,933,037 2,040,474
Investments held-to-maturity 4,804,608 4,356,649
Loans to senior officers 92,393 265,755
Long-term loans to other companies
— net of impairment 8,452 403,642
Non-current portion of other financéaisets, total 6,838,490 7,066,520

Cash deposit connected to rented properties

The Group has received 2 to 3 months deposits ftertenants which are held at a bank.

Deposits are only repayable if the related rertatract is terminated. Based on the historical
and expected rental cancellation rate, the Grogplessified the deposits which are expected
to be repayable in more than one year to long-tand,the deposits which are expected to be
repayable within one year were classified as sieont-

Investments held-to-maturity

Long-term securities held-to-maturity include mgi®TP Bank Nyrt. (“OTP”) and MOL
Nyrt (“MOL") bonds purchased by the Group’s subaigliin Luxembourg.
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6. Other financial assets (continued)

The Group has 7,100 subordinated OTP bonds with yatue of EUR 1,000 each purchased
by the Group on 1 and 2 December 2008 and on 27adar2009 for EUR 3,509,853. The
bonds were issued on 19 September 2006 and matur@ September 2016 at a rate of 100%
of the face value. The bonds bear 5.27% interedtirterest is paid on 19 September each
year. The cost of the investment, which the Groofends to hold to maturity, less the
effective interest at 31 December 2010 is EUR 48&8(2009: EUR 3,734,520). The applied
average effective interest rate is 18%. The faue/af the OTP bonds at the year-end is EUR
6,146,738 (2009: EUR 5,456,606).

The Group purchased 1,000 MOL bonds with face valuEUR 1,000 each on 12 March

2009 for EUR 524,380. The MOL bonds mature on 508et 2015 and bear an interest of
3.88% payable on 5 October each year. The costeoinvestment, which the Group intends
to hold to maturity, less the effective interest3&tDecember 2010 is EUR 608,801 (2009:
EUR 517,812). The applied average effective intaie is 16%. The fair value of the MOL

bonds at the year-end is EUR 889,873 (2009: EURSF2.

Loans to senior officers:
Arm’s length loans granted by Fotex are to senificers to purchase dividend preference
shares totalling EUR 92,393 at 31 December 201092BUR 265,755) (Note 14).

Most other long-term loans represent loans thaewesanted to companies that had taken over
the discontinued operations of Domus Lanc Kft. tAk loans were terminated by the end of
2010 and the uncollected outstanding amounts waeitew off as described below. The
remaining amount of other long-term loans of EURS, represents insignificant loans to
other parties.

EUR 1,496,235 (2009: EUR 1,496,235) was granteddémus VIVA Kft. at 12-month
EURO-LIBOR interest rate. The loan was secured bycatgage on Domus VIVA Kft's
assets and prompt collection orders on the compdmgnk accounts. The loan would have
matured on 31 August 2012 but was terminated oduly 2010. From the realisation of the
securities the Group received EUR 814,527. The irng amount of EUR 75,092 was
written off (until 31 December 2009 EUR 606,618rpairment had already been booked).

EUR 104,342 (2009: EUR 104,342) was granted to Madidlba Kft. at 12-month EURO-
LIBOR interest rate. The loan was secured by agagd on Modusz Alba Kft's assets and
prompt collection orders on the company’s bank aot® The loan agreement was cancelled
with immediate effect on 7 September 2009 as thatodehad failed to meet its timely
instalment paying obligations. The total loan wasten off in 2009.

EUR 112,833 (2009: EUR 112,833) was granted to BoBtore Kft. at 12-month EURO-
LIBOR interest rate. The loan was secured by agage on Domus Store Kft.'s assets and
prompt collection orders on the company’s bank aot® The loan would have matured on
31 October 2012, but it was terminated on 15 Saipée 2010. From the realisation of the
securities the Group received EUR 55,849. The neimgiamount of EUR 16,263 was written
off (until 31 December 2009 EUR 40,721 of impairitnead already been booked).

Interest charged on the loans of EUR 64,990 wihsviuitten off in 2010.
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7.

Accounts receivable and prepayments

31.12.2010 31.12.2009
EUR EUR
Accounts receivable (debtors) 5,531,848 5,112,572
Impairment loss on accounts receivable (debtors) (946,542) (697,161)
Tax assets 498,766 364,800
Other receivables and prepayments/accrued income 1,739,316 749,210
Impairment loss on other receivables (339,495) (68,701)
Total 6,483,893 5,460,720

The terms applicable to related parties are seinodote 25.

Debtors typically pay between 0 and 60 days, dutitig period no late payment interest is

charged.

Tax assets are typically received within three ment

Impairment loss on debtors and on other receivadliell December 2010: EUR 1,286,037

(2009: EUR 765,862).

Movements in impairment loss:

EUR

1 January 2009 860,235
Charge for the year 390,164
Utilised (223,224)
Unused amount reversed (233,662)
Currency 'Ioss arising from (27,651)
retranslation

31 December 2009 765,862
Charge for the year 656,965
Utilised (62,942)
Unused amount reversed (52,115)
Currency 'Ioss arising from (21,733)
retranslation

31 December 2010 1,286,037
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7. Accounts receivable and prepayments (continued)
Aged debtors less impairment losses at 31 December:
Not overdue Overdue but not impaired
_and not <30 30-90 90-180 180-360 >360 Total
impaired days days days days days
2010 3,851,292 397,094 157,769 43,233 53,309 82,609 4,585,306
2009 3,583,526 393,302 207,207 81,790 23,139 126,447 4,415411
8. Inventories
31.12.2010 31.12.2009
EUR EUR
Merchandise and finished products 8,361,764 8,684,574
Materials 1,124,639 1,026,514
Work in progress 2,121,892 2,126,938
Inventories, gross 11,608,295 11,838,026
Impairment of merchandise and finished products  (3,409,006) (3,688,723)
Impairment of materials (46,450) (40,633)
Impairment of work in progress (514,841) (473,446)
Impairment of inventories (3,970,297) (4,202,802)
Total inventories, net 7,637,998 7,635,224

Movements in inventory impairment loss:

Management has identified a number of Group congsatfiat have slow moving inventories.

Management considers the recognised impairmentofoE&JR 3,970,297 as adequate (2009:
EUR 4,202,802). Advances for inventories are prieseamong receivables. For the sake of
comparison, advances of EUR 33,902 made for ivixst in 2009 have been reclassified

from inventories to receivables.
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9. Property, plant and equipment

Movements in tangible assets during 2010 were l&snfs:

Cost:

1 January 2010

Additions

Disposals and write downs
Currency loss arising from
retranslation

31 December 2010
Accumulated depreciation:
1 January 2010
Depreciation expense
Disposals and write downs
Currency gain arising from
retranslation

31 December 2010

Net book value

31 December 2010

31 December 2009

Furniture,
Land, machinery,
buildings, equipment,  Construction in
improvements fittings progress Total
EUR EUR EUR EUR
7,379,174 20,205,460 1,115,426 28,700,060
853,793 946,258 - 1,800,051
(218,866) (1,728,509) (654,668) (2,602,043)
(210,011) (579,858) (23,801) (813,670)
7,804,090 18,843,351 436,957 27,084,398
(1,637,449) (16,868,950) - (18,506,399)
(201,457) (838,697) - (1,040,154)
64,764 1,692,875 - 1,757,639
57,618 488,282 - 545,900
(1,716,524) (15,526,490) (17,243,014)
6,087,566 3,316,861 436,957 9,841,384
5,741,725 3,336,510 1,115,426 10,193,661

At 31 December 2010, the cost of tangible assedty furitten off (due to ordinary or
extraordinary depreciation) was EUR 5,606,963 (2B19R 6,763,885). The cost of tangible
assets temporarily out of use is EUR 16,951 (2G08R 17,040).

At the end of 2006, management reassessed its rprgpartfolio and decided that, in-line
with its business strategy, it will present suchl estate that is leased and is available for lease
to third parties as investment property. See detaitler Note 10. The properties shown in the
above schedule among land, buildings and improvésneme presented at cost less
accumulated depreciation.
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9. Property, plant and equipment (continued)

Movements in tangible assets during 2009 were l&sifs:

Cost:

1 January 2009

Additions

Disposals and write downs
Currency (loss)/gain arising
from retranslation

Transfer to/from investment
properties (Note 10)

31 December 2009

Accumulated depreciation:

1 January 2009
Depreciation expense
Disposals and write downs
Currency gain arising from
retranslation

Transfer to/from investment
properties (Note 10)

31 December 2009

Net book value
31 December 2009

31 December 2008

Furniture,
Land, machinery,
buildings, equipment, Construction in
improvements fittings progress Total
EUR EUR EUR EUR
7,512,511 21,039,798 1,466,541 30,018,850
205,804 822,576 (373,172) 655,208
(336,306) (1,232,483) - (1,568,789)
(39,244) (424,431) 22,057 (441,618)
36,409 - - 36,409
7,379,174 20,205,460 1,115,426 28,700,060
(1,754,411) (17,203,558) - (18,957,969)
(266,465) (778,834) - (1,045,299)
328,954 756,395 - 1,085,349
54,473 357,047 B 411,520
(1,637,449) (16,868,950) - (18,506,399)
5,741,725 3,336,510 1,115,426 10,193,661
5,758,100 3,836,240 1,466,541 11,060,881
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10. Investment properties

The Group controls a significant property portfolio prior years, a significant proportion of
this portfolio was utilized by the Group companassretail outlets and for other operating
activity purposes. The Group gradually abandonedrétail activity and has become an
investment property company by leasing an increggioportion of its real estate portfolio to
third parties. Investment property is measuredh@ tonsolidated statement of financial
position at historic cost less accumulated deptiecia The Group has made an internal
valuation of all its investment properties as of Bg&cember 2010. The key valuation
methodology and major assumptions used in the wratuare set out below in this note.

Movements in investment properties in 2010 werdkawvs:

Investment properties

Cost: EUR

1 January 2010 106,662,915
Additions 19,381,054
Currency loss arising from retranslation (1,845,546)
31 December 2010 124,198,423

Accumulated depreciation:

1 January 2010

(18,233,210)
Depreciation expense (4,096,516)
Currency gain arising from retranslation 516,112
31 December 2010 (21,813,614)

Net book value:

31 December 2010 102,384,809
31 December 2009 88,429,705
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10. Investment properties (continued)

The fair values of investment properties at 31 Ddwer 2010 are set out below:

Estimated fair

Category Area Net book value
value

m’ EUR EUR
Retail outlets 145,716 33,883,648 163,121,683
Offices 39,008 47,879,633 65,063,516
Warehouses 97,111 3,141,146 15,138,744
Other structures 38,830 3,239,595 5,263,805
Plots of land 677,670 14,240,787 23,430,835
Total investment 998,335 102,384,809 272,018,583
properties

Movements in investment properties in 2009 werkawvs:

Cost:

1 January 2009

Additions

Transfer to/from tangible assets
Currency loss arising from retranslation
31 December 2009

Accumulated depreciation:

1 January 2009

Depreciation expense

Transfer to/from tangible assets
Currency gain arising from retranslation
31 December 2009

Net book value:
31 December 2009
31 December 2008

Investment properties
EUR

70,981,135
37,285,200
(36,409)
(1,567,011)
106,662,915

(15,472,075)
(3,006,514)
245,379
(18,233,210)

88,429,705
55,509,060
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10. Investment properties (continued)

The fair values of investment properties at 31 Dewer 2009 are set out below:
Estimated fair

Category Area Net book value
value
m’ EUR EUR
Retail outlets 145,670 36,410,975 165,757,256
Offices 26,831 36,827,685 40,692,869
Warehouses 97,723 3,572,252 13,552,392
Other structures 38,660 3,382,039 5,182,875
Plots of land 671,816 8,236,754 22,409,604
Total investment 980,700 88,429,705 247,594,996

properties

The fair value of investment properties was deteeaiiby management based on the present
values of the future cash flows, determined sepbrdbr each presented property category
based on the currently realised rental rates. Unpldts of land were valued based on the
comparable market prices method.

Key valuation assumptions for 2010

The present values have been calculated basednoarket yield rate which is suitable to
measure properties in the relevant markets andsedon the following assumptions:

e Fall in demand for rentable properties in the rafdvmarkets has stopped and a
gradual increase in demand is expected. Rents arexpected to fall further and
stabilize followed by a gradual recovery.

* Let investment properties have been calculated do@se actual earnings in the
reporting period and on actual earnings in thesyaesriod.

* The used yield rate per property item located imdiduy is 9% to 14% depending on
the type and location of the property (2009: 9-14%gr the Dutch properties, the
calculated yield rate is 6.5 to 8.7%. The markéties identified based on these rates
do not depart significantly from the costs of nawgerties acquired in 2009.

» The yield rate on presently vacant retail unitbased on an 80% let-out rate. With
respect to the unrecoverable costs of the progetttigt cannot be re-charged on the
tenants by the owner an 80% let-out rate was atswidered. This rate reflects
market trends and the applicable yield rate hasmupeased. In the basis period, the
let-out rate was 100% and the yield rate incredgedn additional 2% to reflect the
additional risk of vacancies.

Rents are predominantly set in EUR in the rentatrects. Where rent is set in HUF, the
related yield has been calculated at a 275 HUF/Ekifhange rate.
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10. Investment properties (continued)

The correlation between the most probable changeeikey assumptions and the fair value of

the property portfolio is illustrated by the seiv#ily analysis below:

2010 2009
EUR EUR
Yield rate drops by 50 bps 13,249,896 11,301,328
Rent rate drops by 5% (2,561,137) (1,305,724)

The value of land is typically estimated based ahliply available benchmarks as adjusted

for individual circumstances (date of sale, propeharacteristics, selling terms etc.).

The land beneath existing buildings of a total ae409,970 rh (2009: 103,718 Ay and the

unused land portion of warehouses and similar ptigsehave not been included in the fair

value assessment.

11. Intangible assets
Movements in intangible assets during 2010 welfelasvs:
Media and
merchandising
rights Other Total
EUR EUR EUR

Cost:
1 January 2010 6,667,194 943,087 7,610,281
Additions - 37,434 37,434
Disposals and write downs - (75,354) (75,354)
Currency gain arising from
retranslation - 51,204 51,204
31 December 2010 6,667,194 956,371 7,623,565
Accumulated amortisation:
1 January 2010 (4,008,798) (757,136) (4,765,934)
Amortisation expense - (19,849) (19,849)
Impairment - - -
Disposals and write downs - 31,322 31,322
Currency loss arising from
retranslation - (54,108) (54,108)
31 December 2010 (4,008,798) (799,771) (4,808,569)
Net book value:
31 December 2010 2,658,396 156,600 2,814,996
31 December 2009 2,658,396 185,951 2,844,347
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11. Intangible assets (continued)

Movements in intangible assets during 2009 werfelasvs:

Media and
merchandising
rights Other Total
EUR EUR EUR
Cost:
1 January 2009 6,667,194 1,490,680 8,157,874
Additions - 26,574 26,574
Disposals and write downs - (514,945) (514,945)
Currency loss arising from
retranslation - (59,222) (59,222)
31 December 2009 6,667,194 943,087 7,610,281
Accumulated amortisation:
1 January 2009 (2,890,474) (1,290,683) (4,181,157)
Amortisation expense - (42,391) (42,391)
Impairment (1,118,324) - (1,118,324)
Disposals and write downs - 480,005 480,005
Currency gain arising from
retranslation - 95,933 95,933
31 December 2009 (4,008,798) (757,136) (4,765,934)
Net book value:
31 December 2009 2,658,396 185,951 2,844,347
31 December 2008 3,776,720 199,997 3,976,717

The column 'Other’ reflects property rental rigt#ssociated with subsidiaries. As part of
discontinuing its ownership of FTC acquired in 2@atla cost of HUF 1.9 billion — ca. EUR 7

million), Fotex acquired certain merchandising tiggim FTC (media and brand merchandise,
distribution and promotion rights [billboards]) iB003 for an unlimited period. By 31

December 2005, there was no indication of any impamt. In view of the cash inflows in the

near future and estimated potential inflows, mansege calculated the fair value of these
rights based on the expected cash flows discouate®l5%. An impairment loss of EUR

4,008,798 was recorded in previous years. Basethamagement's estimates no additional
impairment loss is required for 2010 (2009: EURLS8,824).
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12. Goodwill arising on acquisition

Movements in goodwill on business combinations veeréollows during 2009 and 2010:

2010 2009

EUR EUR
Cost:
1 January 20,555,398 21,025,848
Currency 'Ioss arising from (583,294) (470,450)
retranslation
31 December 19,972,104 20,555,398
Impairment:
1 January (10,193,878) (10,427,185)
Currency gain arising from
retranslation 289,268 233,307
31 December (9,904,610) (10,193,878)
Net book value
1 January 10,361,520 10,598,663
31 December 10,067,494 10,361,520

At the year-end, the Group considered whether tivere any indicators of impairment of the
value of goodwill. The Group estimated the valuais® of cash generating units attributable
to goodwill based on operating profits in both tteporting period and the basis period
discounted at 10% interest rate. Based on thisulzdion, no impairment loss was recognised
on goodwiill.

Goodwill is allocated to the following entities:

2010 2009

EUR EUR
Keringatlan Kft. 9,943,673 10,234,083
Balaton Glas Hotel Kft.** 123,821 127,437
Net book value 10,067,494 10,361,520

** At 31 December 2010, the companies court registeahe merger of Balaton Glas Hotel Kft. into Kgatian
Kft. effective as of 1 January 2011.

Management estimates that goodwill is not impaidedpite any potential changes in the

underlying valuation model since the fair valuestla# investment properties, to which the
goodwill relates, are significantly higher than treok value of the properties.
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13. Accounts payable and other liabilities
31.12.2010 31.12.2009
EUR EUR

Trade payables 2,235,663 2,194,122
Taxes payable (excluding income taxes) 948,680 858,399
Advances from customers 30,676 27,053
Accrued expenses 863,738 877,577
Deferred rental income 2,147,166 2,110,016
Remuneration approved for executive incentive sehemividend

preference shares (see Note 14) 651,000 651,001
Amounts payable to employees 182,881 145,791
Deposits from tenants) ( 279,509 255,971
Preference shares incentive scheme liability 556,05 634,938
Other liabilities 1,017,522 1,176,951
Total accounts payable and other current liabdlitie 8,912,889 8,931,819
Other long term liabilities (i) 1,939,830 2,040,474

Terms and conditions of the above liabilities:

Trade payables are non-interest bearing and aieatiypsettled on a 20 to 30-days term.
Other payables are non-interest bearing and havewanage term of 1 to 3 months.
Payables to employees are non-interest bearing rapgesent one monthly salary with
contributions. Rental deposits are payable typjicalithin 30 days of the end date of the

underlying rental contract.

(i) The Group has received 2 to 3 months deposits d® 2{212,546 (2009: EUR 2,296,445)

from its tenants which are repayable if the relatadal contract is terminated. Based on the
historical and expected rental cancellation rdte, &roup has classified as other long-term
liabilities of deposit liabilities which are expedt to be repayable in more than one year
(EUR 1,933,037 (2009: EUR 2,040,474)), and the waith is expected within a year was
classified as short-term tenant deposit liabilifiesIR 279,509 (2009: EUR 255,971)). Other
long-term liabilities include car leases totalliB@yR 6,793 (2009: 0 EUR) in addition to
safety deposits received from customers.

Dividend preference shares incentive scheme
The general meeting of the Company on 31 AugusV 2Q0horised the Board of Directors
to increase the capital by a maximum amount of E3)J#93,041 (HUF 785,818,000), by

issuing dividend preference shares (shares witldetin rights only, without voting right)
against monetary contribution within 5 years frdma tate of the general meeting.
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13.

Accounts payable and other liabilities (contined)

These dividend preference shares are to be usademuneration and long-term incentive
system for executive officers, as well as seniopleyees. The dividend preference shares
are intended to encourage good stewardship in m@smbe management by directly
connecting remuneration entitlement of prefererttareholders to enhanced performance
and stock exchange rates thereby contributingaeasing shareholder value for all. Fotex
has an optional redemption right on dividend pmfee shares which is valid up to five
years. Unless Fotex exercises its redemption righhin five years of the end of
employment of a member of management, the holdesuoh dividend preference shares
may retain its shareholder rights. The dividend @t the preference shares shall not exceed
50% of the given year’s average stock exchange mfid-otex shares, but shall not be less
than an amount equivalent to double of the Europmamiral bank twelve months base
interest rate relevant for the year, applied toftoe value of the share. The total sum of the
dividend determined for preference dividend carexateed 30% of the consolidated IFRS
profit after taxes minus minority interests. Theat@reference dividend payable is subject to
approval of the general meeting of the Company.efsithe nature of the employee
preference shares, the amount of shares in isseai®d as a short-term liability and any
dividend payable will be treated as employee expens

In November 2007, Fotex issued 2,000,000 dividemafiepence shares with a face value of
EUR 840,000 (HUF 200 million). These dividend prefece shares were presented in the
consolidated statement of financial position asaduey shares. Group management
purchased the dividend preference shares on 28 2p€@i8. On that date the dividend

preference shares were shown as a liability (peaefsr shares incentive scheme liability).
Fotex granted arm’s length loans to members of gemant to buy these shares.

On 13 May 2009, the Company’'s CEO exercised hismgdion right under the approved
incentive scheme and redeemed the dividend prefershares of the managers of certain
subsidiaries where annual profits fell short ofithieidget. The shares were redeemed at the
rates set out in the underlying sale-purchase actsti(120% of the face value). Fotex set off
the redemption price payable against the loansiaigdest receivable from the affected
persons under the loan agreements for the purdfases dividend preference shares. No
dividend was paid on the redeemed shares. No didigeeference shares were redeemed in
2010; the change in dividend preference sharesuéstd the year-end foreign exchange
revaluation.

The shareholders’ meeting of 26 April 2010, upoprapal of the consolidated financial
statements for 2009, decided to pay a dividendWiR .42 per preference share. The total
amount of preference dividends due to members ohagement of EUR 651,000 is
presented among payments to personnel in the ¢data financial statements in 2009.

At their meeting of 7 April 2011, the Board of Daters approved to pay dividends on the
preference shares equal to their face value. Thislathd payment is subject to formal

approval by the shareholders’ meeting. The totabuah of preference dividends due to
members of management of EUR 651,000 is presemedg payments to personnel in the
consolidated financial statements in 2010.
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14. Share capital and reserves
Share capital

The Company’s approved and issued share capitdstBtUR 30,543,933 consisting of shares
with face value of EUR 0.42 each. At 31 Decembei02@he Company’s issued share capital
included 70,723,650 ordinary shares and 2,000,00ehd preference shares (2009:
70,723,650 ordinary shares and 2,000,000 divideeftgence shares).

Treasury shares

The 2,000,000 dividend preference shares issuadebompany which are shown as part of
“Issued capital” (2010: EUR 840,000; 2009: EUR 8@0) are also shown in “Treasury

shares”. As at 31 December 2010 1,550,000 (20@%01Q00 shares) dividend preference
shares are held by certain employees. These shi@atiown within “Treasury shares” and as
a liability (preference shares incentive schemtilltg) as further disclosed in Note 13.

As of 31 December 2010, the Company holds 12,632t&hsury shares (including dividend
preference shares) for a total amount of EUR 19955(2009: 12,579,779 shares at a cost of
EUR 19,121,608). During 2010, the Company purch&2ed/0 shares (2009: 466,510 shares)
on an arm’s length basis. In 2010, no dividend gyexice shares from senior officers were
redeemed (2009: 450,000 dividend preference shatabng EUR 161,082).

Goodwill write-off reserve

In 1990, in connection with the transformation bé tCompany to an Rt. (public limited

company) and associated increase in share capatain intangible assets of Fotex
(principally the “Fotex” name) were valued by amépendent appraiser at approximately
EUR 7.7 million. This amount is shown as an inthfegiasset in the Company’s local

statutory financial statements and is amortised @ years. This amount is shown as a
deduction from shareholders’ equity in these cadat#d financial statements of EUR

1,534,125 (2009: EUR 1,856,818).

15. Operating expenses

2010 2009

EUR EUR
Payments to personnel (7,135,067) (7,813,445)
Material-type expenses (16,796,410) (17,271,099)
Other expenses, net (2,997,117) (5,485,074)
Depreciation charges (5,156,519) (4,094,204)
Total operating expenses (32,085,113) (34,663,822)
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15. Operating expenses (continued)
Other expenses include the following:
2010 2009
EUR EUR
Impairment of intangibles (Note 11) - (1,118,324)
Impairment of loans granted (Note 6) (156,345) (751,679)
Impairment of inventories (41,386) (278,238)
Impairment of debtors (Note 7) (583,117) (128,851)
Realised FX gain/loss (net) 127,698 (84,782)
Unrealised FX gain/loss (net) 184,440 (227,825)
Taxes paid (1,238,278) (964,948)
Donations (647,196) (738,423)
Other expenses (642,933) (1,192,004)
Total other expenses, net (2,997,117) (5:485,074)
16. Interest-bearing loans
The Group’s Dutch subsidiary, Fotex Netherlands.BMtained the following mortgage loans
from FGH Bank N.V. in 2009 and in 2010:
Long-term  Short-term Long-term
portion at portion at portion at
31 Dec 31 Dec 31 Dec
Iltem Start date End date Loan Interest 2010 2010 2009
EUR EUR EUR EUR
One month Euribor +
| 2.7% (rounding +0.05)
' 16/4/2009  1/5/2016  18,400,0000n two working days 17,425,958 346,158 17,744,477
mortgage .
prior to the start date of
the interest period*
Three-month Euribor +
0 2.26% (rounding +0.05)
) 1/11/2009  1/11/2016 3,800,0000n two working days 3,460,587 87,412 3,516,159
mortgage .
prior to the start date of
the interest period*
Three-month Euribor +
I 2.20% (rounding +0.05)
) 18/12/2009  1/1/2015 3,750,0000n two working days 3,550,054 85,443 3,620,844
mortgage .
prior to the start date of
the interest period
V. 21/5/2010  1/5/2015 14,000,000 fixed 4.32 % p.a 13,416,004 329,812 -
mortgage
Total 39,950,000 37,852,693 848,825 24,881,480

*See note 21 interest risk for further detailsragrest rate of mortgage loan | and II.

52

Short-ter
portion
31 De
2009
EUR

276,

75,

75,

426,



Fotex Holding SE and Subsidiaries
Notes to the consolidated financial statements (conued)
31 December 2010
Figures in EUR

16. Interest bearing loans (continued)
The above loans are secured by mortgage rightiseoRdtex properties in The Netherlands.
The pledged properties and their year-end bookegadwe as follows:
2719 EP Zoetermeer, Einsteinlaan 20 EUR 10,301,688
Gorichem, Stadhuisplein 1a, 70 and 70a EUR 13713,
Haarlem, Schipholpoort 20 EUR 5,274,699
3012 BL Rotterdam, Witte de Withstraat 25 EUR 5,881
8017 JV Zwolle, Zuiderzeelaan 43-51 EUR 18,363,067
The scheduled maturity of long-term loans at 31dbdzer 2010 and 2009 is set out in Euro in
the table below:

Due | between 1-2 | between 2-3 | between 3-4 after 4 Total

in years years years years

2010 706,996 706,996 4,081,996 | 32,356,705 37,852,693

2009 426,994 426,994 426,994 23,600,4924,881,480

17. Income tax
Income tax receivable: 2010 2009

EUR EUR
Opening income tax receivable 1,116,079 273,503
Income tax payable (794,803) (1,193,503)
Settlement of income tax 119,325 2,036,079
Closing income tax receivable 440,601 1,116,079
Income tax expense: 2010 2009
EUR EUR

Tax expense 794,803 1,193,503
Deferred tax (131,139) (165,430)
Income tax expense 663,664 1,028,073
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17.

Income tax (continued)

The actual corporate income tax rate departs ftwrate specified in the tax law due to the

following:
2010 2009
EUR EUR
Income before minority interests and income taxes 7,050,770 3,335,434
Tax at statutory rate* 1,198,781 667,087
Effect of tax losses for which no correspondingetiefd tax
asset recognized 1,195,545 973,682
Effect of tax rate changes 1,440 (98,573)
Differences arising from Dutch and Luxembourg tates (851,935) (86,863)
Effect of one-off tax relief (485,683) (668,291)
Effect of permanent differences (456,636) (347,687)
Effect of tax adjustment for previous years (25,362) 21,411
Local business tax and innovation contribution 550,924 567,307
Tax losses used during the year on unrecognisexirddf
tax assets (463,410) -
Income tax 663,664 1,028,073

*During 2010 the Hungarian tax authority (APEH) eteal certain changes to the corporate

income tax rate for 2010 and future years. Priothtochange the corporate income tax rate
was 20%. From 1 January 2010 the tax rate foriteeHalf of the year was 19%, the rate for
the second half of the year was 10% on the firsFFH30 million of taxable profit and was
19% above this amount. From 1 January 2011 theatexon the first HUF 500 million of
taxable profit will be 10% and above this amoure1%rom 1 January 2013 the tax rate for
all taxable profit will be 10%. As a result, foretipurposes of the tax rate reconciliation Fotex
has used a blended tax rate of 17% based on thatesxused in Keringatlan.

The Group is subject to periodic audit by the Huiegg Dutch and Luxembourg Tax

Authorities. As the application of tax laws andukegions for many types of transactions are
susceptible to varying interpretations, amountomea in the financial statements could be
changed at a later date upon final determinatiothbyelevant Tax Authority.

The income tax rate applicable to Fotex HoldingsS&hd Uppington Investments S.a r.l.’s
income earned in Luxembourg is 22.05%, which resint a total tax of 30.84% (2009:
30.84%) as increased by Capellen’s municipal tag;imhcome tax rate for Fotex Netherlands
BV is 20% (2009: 20%).
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17. Income tax (continued)
Deferred tax assets and liabilities for 2010 werlewated as follows:

The tax rates used in the deferred tax calculatiffer from company to company based on its
expected tax position. For Keringatlan a tax ratel®% has been applied whilst for the
remaining Hungarian companies a rate of 10% has bsed based on expected profitability.

For the Luxembourg and Dutch entities: at the aaplie income tax rates described above.

Deferred tax assets and deferred tax liabilitiesté8l December 2010 and 2009 are attributable
to the items detailed in the tables below. In thkw schedule, statement of financial position
items denominated in currencies other than theeptaion currency were revalued at the
applicable year-end foreign exchange rates; thenecstatement items were determined based
on average foreign exchange rates for Q4 2010:

Consolidated Consolidated
statement of financial income statement
position

2010 2009 2010 2009

EUR EUR EUR EUR
Deferred tax liability
Accumulated depreciation for tax purposes (175,397) (518,111) 331,401 (15,392)
Offset related party transactions (7,569) (28,047) 19,886 71,082
Capitalisations of small value assets (103,461) (141,975) 34,842 1,526
Difference from loan transaction charges (126,530) - (127,837) -
Deferred tax related to rental discount (138,024) - (139,450) -
Gross deferred income tax liabilities (550,981) (688,133) 118,842 57,216
Deferred income tax assets
Provisions 21,415 90,164 (66,874) 51,940
Deferred tax of FTC rights impairment - 241,471 (237,042) 241,471
Impairment of debtors 195,335 87,601 111,359 87,601
Tax losses carried forward 198,545 - 200,596 (272,798)
Difference from capitalised foundation
Irestructuring costs 4,215 - 4,258 -
Gross deferred income tax assets 419,510 419,236 12,297 108,214
Deferred income tax 131,139 165,430
Net deferred income tax liability (131,471) (268,897)
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17.

18.

19.

20.

Income tax (continued)

The Group has carried forward losses of EUR 1,836ygéhich can be written off from taxable
income of the Group members. Furthermore the Groapies forward losses of EUR
13,994,153 which have arisen at subsidiaries thed lheen loss-making for some time and, in
view of the current economic trends, are not exguktd generate profits in the foreseeable
future against which any such carried forward lossld be written off. As a result of the
above, carried forward losses of EUR 13,994,15892&@UR 7,057,122) were not considered
in the consolidated financial statements as basisdéferred tax assets of which EUR
13,994,153 (2009: EUR 6,994,945) can be rolled éodrifor an indefinite period.

Discontinuing operations

The Group had no discontinuing operations in ei#9 or in 2010.

Other comprehensive income components
Foreign exchange differences arising on the tréinsl@f the functional currencies to EUR of
subsidiaries whose functional currency is othemti#UR are presented through other

comprehensive income. Such foreign exchange difte arise from the fluctuations
between EUR and the functional currency of the iglidnses during the year.

Segment information

For management purposes, the Group is divideditmesiness lines:

Furniture production and sales

Investment property management
Household goods and cosmetics

Crystal and glass

Music records production and distribution
Clothing

Advertising

Other — administration and holding activities

Management monitors the operating results of igrn®ss units separately for the purpose of
making decisions about resource allocation and opmdnce assessment. Segment
performance is evaluated based on operating profidbss and is measured consistently with
operating profit or loss in the consolidated finahstatements. However, group financing
(including finance costs and finance income) arbime taxes are managed on a group basis
and are not allocated to operating segments. Teapsices between operating segments are
on an arm'’s length basis in a manner similar tosaations with third parties.
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20.

Segment information (continued)
The profit or loss of each business segment camta@venues and expenses directly
attributable to the segment and revenues and egpéhat can be reasonably allocated to the
segment from the Group’s total profit or loss atitable to transactions with third parties or
with other Group segments. The transfer pricesiegh inter-segment transactions are based
on the cost of the transactions as increased byntirgins set out in the underlying Group
policies. Profit is distributed among the segmebedore adjustment for non-controlling
interests.
The Group has operations in The Netherlands, inembourg and in Hungary. More than
90% of the Group’s operations are carried out imgéuy. Geographical segments are not
presented in the consolidated financial statemasthe costs of producing such information
would exceed its merits.
Segment assets and liabilities reflect operatirgetasand liabilities directly or reasonably
attributable to each segment. Assets attributablath segment are presented at cost less any
impairment loss in the Group consolidated statero&fihancial position.
Corporate and other items include primarily genersdrhead and administrative costs that
relate to the Group as a whole and assets thaharalirectly attributable to any of the
segments, for example short-term and long-term simvents and liabilities that serve
financing rather than operating purposes.
Capital expenditures in the reporting year reflda total cost of segment assets that are
expected to be used for more than one period (piepeequipment, fittings).
2010 2010 2010 2009 2009 2009
Net sales: Net Sales Net Sales Net sales Net Sales Net Sales Net sales
external inter- EUR external inter- EUR
EUR segment EUR segment
EUR EUR
Furniture 2,633,290 90,874 2,724,164 3,398,571 112,478 3,511,049
Investment property 23,111,138 1,351,162 24,462,300 22,889,976 1,432,431 24,322,407
Household goods and
cosmetics 809,758 457 810,215 1,042,531 424 1,042,955
Crystal and glass 7,291,681 160 7,291,841 4,250,165 10,981 4,261,146
Music 1,898,344 52,615 1,950,959 2,310,324 160,990 2,471,314
Clothing 692,236 524 692,760 879,959 57 880,016
Advertising - - - 3,091 260,388 263,479
Other 2,559,231 1,565,029 4,124,260 2,495,952 1,581,065 4,077,017
Inter-segment elimination - (3,060,821)  (3,060,821) - (3,558,814) (3,558,814)
Net sales 38,995,678 - 38,995,678 37,270,569 - 37,270,569

57



Fotex Holding SE and Subsidiaries
Notes to the consolidated financial statements (conued)

31 December 2010
Figures in EUR

20. Segment information (continued)
Crystal and glass sales mainly reflect export saabksed in foreign currencies. Nearly half of
furniture sales is export. Other sales mainly mtftlomestic sales realised in HUF.
Income before income taxes: 2010 2009
EUR EUR
Furniture 78,483 (189,762)
Investment property 7,618,141 8,761,116
Household goods and cosmetics 99,038 (6,641)
Crystal and glass 661,378 (1,901,166)
Music 357,757 251,850
Clothing (19,402) 53,128
Advertising - (189,424)
Other (1,744,625) (3,443,667)
Income before income taxes: 7,050,770 3,335,434
2010 2010 2010 2009 2009 2009
Assets: Consolidated Intra- Total assets Consolidated Intra- Total assets
assets business line EUR assets business EUR
EUR assets EUR line assets
EUR EUR
Furniture 3,844,151 80,331 3,924,482 3,779,498 56,565 3,836,063
Investment
property 134,961,026 1,481,723 136,442,749 121,911,947 675,238 122,587,185
Household goods
and cosmetics 1,600,316 7,780 1,608,096 2,309,278 103,977 2,413,255
Crystal and glass 9,768,298 - 9,768,298 6,391,881 2,944,620 9,336,501
Music 1,580,732 13 1,580,745 1,387,029 48,524 1,435,553
Clothing 1,531,372 273,498 1,804,870 1,764,776 12,661 1,777,437
Advertising - - - 163,792 517 164,309
Other 11,404,464 18,625,210 30,029,674 9,773,216 778,043 10,551,259
Balances among
business lines set
off - (20,468,555) (20,468,555) - (4,620,145) (4,620,145)
Total assets 164,690,359 - 164,690,359 147,481,417 - 147,481,417
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20. Segment information (continued)
2010 2010 2010 2009 2009 2009
Liabilities and accruals: Consolidate Intra-business  Total liabilities Consolidate Intra-business Total
liabilities line payables EUR liabilities line payables liabilities
EUR EUR EUR EUR EUR

Furniture 371,710 348,905 720,615 320,473 56,760 377,233
Investment property 44,722,545 11,088,046 55,810,591 31,710,526 11,512,361 43,222,887
Household goods and 157 638 188,618 346,256 200,855 104,237 305,092
Crystal and glass 2,228,255 6,930,572 9,158,827 2,386,778 6,233,581 8,620,359
Music 224,558 10,915 235,473 239,925 15,334 255,259
Clothing 51,380 587,347 638,727 55,405 12,738 68,143
Advertising — - - 30 517 547
Other 2,566,505 1,300,008 3,866,513 2,529,450 615,022 3,144,472
Eﬁ;@“s‘:eetso’;‘fmong business -  (20,454,411) (20,454,411) - (18,550,550)  (18,550,550)
Liabilities and accruals 50,322,591 — 50,322,591 37,443,442 - 37,443,442

Tangible and intangible asset additions: 2010 2009

EUR EUR

Furniture 77,721 895

Investment property 20,659,443 37,704,336

Household goods and cosmetics 475 11,731

Crystal and glass 36,366 144,922

Music 15,628 13,238

Clothing 153,204 7,217

Advertising - -

Other 275,702 84,643

Tangible asset additions: 21,218,539 37,966,982

Depreciation and amortisation: 2010 2009

EUR EUR

Furniture (93,381) (69,907)

Investment property (4,479,428) (3,456,272)

Household goods and cosmetics (35,633) (50,388)

Crystal and glass (246,295) (279,702)

Music (38,357) (39,579)

Clothing (18,881) (10,558)

Advertising - -

Other (244,544) (187,798)

Depreciation and amortisation: (5,156,519) (4,094,204)
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21.

Financial risks, management objectives and palies

The Group’s primary financial liabilities, otherath derivatives, include creditors, operating
lease contracts and loans taken to purchase piepeifhe Group’s various financial
receivables include debtors, cash and short-terpogis and loan receivables. The Group’s
liquid assets are held in larger banks in Hungaéing Netherlands and Luxembourg. Financial
liabilities and receivables are directly attribu&ato the Group’s operations.

The Group entered into a small number of derivatimatracts in 2010, mainly FX forwards to
manage FX risks related to the Group’s operatidhs. Group had no open derivatives at 31
December 2010.

The highest risks related to the Group’s finanaigkruments are FX risk, lending risk and
interest risk. Management monitors all these reskd applies the following risk management
procedures.

Interest risk

The Group entered into EUR loans to buy properiredhe Netherlands for the period

between 2009 and 2016. The loan interests varydsgtvone month EURO-LIBOR + 2.2-

2.7% and one is at a fixed rate of 4.32%. The é@sterisk of the variable interest mortgage
loans, except for the smaller loan of EUR 3.75dmé&ted between 3.3 to 3.64%. In order to
reduce interest risk, the lending banks charge 786Qinterest guarantee with respect to
mortgage loans | and Il as described in note 16.

Foreign currency (“FX”) risk

Financial instruments that potentially represesk fior the Group include debtors in foreign
currency, creditors in foreign currency and depositforeign currency other than in EUR.
The Group’s rental contracts are stipulated in E&RN EUR basis thus mitigating any FX
risk associated with non-EUR revenues. Many EURetaental contracts are billed in HUF
based on the applicable daily spot rate. In ordemitigate the risk of FX losses from any
potential unbeneficial EUR/HUF rate fluctuationse tGroup normally sets out a minimum
EUR/HUF rate in its rental contracts.

The Group also has a FX risk on transactions —hkvbhazurs when the Group buys or sells in
a currency other than its functional currency. Ne&3% of the Group’s revenues (2009:
48 %) and 70% of costs (2009: 87 %) are from tretimas made in other than the functional
currency of the Group.

The effect of EUR rate fluctuations with respectotber currencies on the Group’s pre-tax
profit in terms of unrealised revenues and expersesas follows (all other variables are
considered constant):
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21. Financial risks, management objectives and pgalies (continued)
Increase (stronger Impact on the pre-
EUR)/decrease (weaker tax profit
EUR) in HUF/EUR rate
EUR
2010 revenues +10% -1,299,721
-10% +1,299,721
costs and expenses +10% +2,255,545
-10% -2,255,545
2009 revenues +10% -2,000,085
-10% +2,000,085
costs and expenses +10% +3,115,543
-10% -3,115,543
According to management, beyond the Group’s FX, ribk risk associated with the actual
profit or loss position stems from the volume cdeys and market demand which depends on
global market trends rather than on FX rate flutboues.
Certain of the Group’s financial assets and litib8i are denominated in other currencies than
the functional currency of Fotex SE and are afétlye EUR rate fluctuations as follows:
Increase/decrease in Impact on the book value of
HUF/EUR rate financial assets and liabilities
EUR
2010 +10% -912,153
-10% +912,153
2009 +10% -1,607,494
-10% +1,607,494

Lending risk

The Group aims to mitigate lending risk by its éareand continuous debtor portfolio
monitoring process and by requiring bank guarangses collateral. In addition, the Group
regularly follows up information about the mainditers in the market.

Liquidity risk

Liquidity risk is monitored as follows:
* Monitoring daily available deposited and free chglentity
* Monitoring weekly cash flows by entity
» As part of the management information system, theu@ monitors the operations
of each entity on a monthly basis.
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21. Financial risks, management objectives and paies (continued)

The Group'’s liabilities based on contracted notaisited payments at 31 December 2010 and
2009 are presented below according to maturity.

31 December 2010 Due within 3 3-12 1-5 >5 year Total
months months years
EUR EUR EUR EUR EUR EUR
Trade payables 728,061 1,019,160 59,042 429,400 - 2,235,663
Taxes payable (excluding
income taxes) 10,371 816,926 23,320 98,063 - 948,680
Advances from customers — 30,676 - - 30,676
Accrued expenses - 630,500 156,689 - 787,189
Dividends approved for
executive incentive scheme —
dividend preference shares
(Note 14) - 651,000 - - 651,000
Amounts payable to employees - 182,881 - - 182,881
Deposits from tenants — - 279,509 - 279,509
Other liabilities 74 227,541 1,184,670 161,291 1,573,576
Total short-term liabilities 738,506 2,907,684 2,354,230 688,754 6,689,174
Loans received - 562,796 1,625,070 23,753,661 20,319,752 46,261,27
Other long-term liabilities — - — 1,939,830 1,939,830
Total 738,506 3,470,480 3,979,300 26,382,245 20,319,752 4,898,283
31 December 2009 Due within 3 3-12 1-5years >5year Total
months months
EUR EUR EUR EUR EUR EUR
Trade payables 654,785 961,442 25,244 552,651 2,194,122
Taxes payable (excluding
income taxes) 2,720 690,216 80,752 84,711 - 858,399
Advances from customers - 27,053 - - 27,053
Accrued expenses 94,399 708,525 36,863 25,790 865,577
Dividends approved for
executive incentive scheme —
dividend preference shares
(Note 14) - 651,001 - - - 651,001
Amounts payable to employees - 145,791 - - 145,791
Deposits from tenants - 27,131 228,840 — 255,971
Other liabilities - 427,332 1,152,546 232,011 1,811,889
Total short-term liabilities 751,904 3,638,491 1,524,245 895,163 6,809,803
Loans received 354,526 926,220 8,511,31521,389,014 31,181,075
Other long-term liabilities - - - 2,040,474 2,040,474
Total 751,904 3,993,017 2,450,465  11,446,9521,389,014 40,031,352

Included in the balance of liabilities aged 1-5rgesre amounts of EUR 688,499 (2009: EUR
895,070) that relate to Ajka which whilst curremtay be settled at any time up to 30 June
2012 being the end of the creditors protectiongaegonnected to the former bankruptcy

procedure of Ajka.
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21.

22.

23.

Financial risks, management objectives and pgalies (continued)
Capital management

The Group has significant amounts of cash whichussed for intra-group financing as
necessary. In 2006, the Group switched from bardndoto intra-group financing and
financing costs and risks have significantly dirsived as a result across the Group. As
described in note 16, the Group has taken mortiggeges in 2009 and in 2010 in connection
with its office building purchase transactions ineTNetherlands. The managements evaluates
the level of indebtness of the Group as healthgribg low risks.

Fair value

At 31 December 2010 and 2009, the carrying valddgjoid assets, short-term investment,
receivables, liabilities and accruals approximatesir fair values owing to their short-term

nature. Receivables are presented in the consatidgtatement of financial position at cost
less impairment loss on doubtful debts. Certaindsoare fair valued as disclosed in note 6.
Bank loans having variable market interest rate@pmated their fair values.

Investments in subsidiaries

During 2010, Fotex Group entered into the followirgnsactions and mergers:
e At 31 December 2010, the companies court registdredmerger of Balaton Glas
Hotel Kft. into Keringatlan Kft. effective as ofJanuary 2011.

During 2009, Fotex Group entered into the followiransactions and mergers:

e On 5 February 2009, Upington Investments Ltd. matetieadquarters from Cyprus
to Luxembourg.

e At 29 February 2009, KONT-VESZ Kft. merged into KGnZrt.

« At 4 March 2009, Keringatlan Kft. established a €diary in The Netherlands -
Fotex Netherlands B.V., to create, develop and mareaproperty portfolio in The
Netherlands.

» Effective 1 October 2009, Europtic Kft., Domus Zand Kontar Zrt. merged into
Keringatlan Kft.

Operating Leases
Group as lessee

The Group leases retail sites within the shoppiegtres “MOM Park” and “Csepel Plaza”
located in Budapest and at four other location8uidlapest and six in Gy based on non-
cancellable operating lease agreements.

Since September 2001, the Group has been leasial) sgées within “MOM Park”, the
relating contract has a term of 7 years. In Mar@@72 the Group announced its intention to
use its option on the outlets rented in “MOM Parlghereby the rental contracts were
extended for further five years until 19 Septembet3. After 1 January 2008, the Group
decreased the rented area by 2,056rom 5,374 M to a 3,318 mrented area. Another 134
m? were added to this area in August 2010 to a t§ta|452 .
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23. Operating Leases (Continued)

The rental contract on retail outlets in the shogpcentre “Csepel Plaza” expired on 2
December 2010 and was not prolonged. The contmactke four retail outlets in Budapest
classified as other centres and shops expired teBber 2010, respectively expire in mid-
November 2013, December 2013, and in February ZDié.rents of the six outlets in @y
expired in December 2010, respectively expire icddeber 2022 and in December 2023. The
expired rental contracts were not prolonged.

The leasing fees are denominated in Euro and ameased by the customer price index
reported by the European Union’s Statistical Offtcenmencing from 1 January 2002 in the
case of “MOM Park” and from 1 January 2000 or 200the case of other centres. In the case
of the outlets in G§r, the rents are specified in HUF. Accordingly, reeses are effected
based on the official CPI published by the Hungai@entral Statistical Office. The Group
also leases office space in Fotex Plaza as dedcuibblote 25. At 31 December 2010, the
Group is committed to pay the following minimumdeay fees:

Fotex Other
MOM Park centres and
Plaza
shops Total
Operating
lease EUR EUR EUR EUR
commitment
2011 592,990 738,482 101,970 1,433,442
2012 - 755,399 106,668 862,067
2013 - 563,147 111,590 674,737
Thereafter - - 1,241,905 1,241,905
Total 592,990 2,057,028 1,562,133 4,212,151

At 31 December 2009, the Group was commited totipayollowing minimum leasing fees:

Fotex Other
MOM Park centres and Total
Plaza
shops

Operating
lease EUR EUR EUR EUR
commitment
2010 665,739 700,337 264,710 1,630,786
2011 672,395 707,340 235,177 1,614,912
2012 - 714,413 245,008 959,421
2013 - 518,920 253,344 772,264
Thereafter - - 2,320,074 2,320,074
Total 1,338,134 2,641,010 3,318,313 7,297,457

In 2010, operating lease payments in relation t@mcancellable rental contract with MOM
Park for January to December totalled EUR 704,2609 Jan-Dec: EUR 693,403), and EUR
262,752 (2009 Jan-Dec: EUR 276,054) for JanuaBeiwember in relation to other shops and
outlets.
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23. Operating Leases (Continued)
Some of the retail shop premises are still rentethflocal municipalities. These rentals may
be cancelled by the lessor with a notice periodtdéast one year. The rent relates to a total
area of 303 fmat a rental cost of EUR 24,977 for January to b 2010 (2009: 53,185
EUR).
Under certain circumstances the Group has the tighacquire the premises at a value
mutually agreed with the relevant municipality. #s2009, the Group did not exercise any
such right in 2010.
Group as lessor
The Group leases property to third parties comgjstmainly of retail outlets, offices,
warehouses and other structures. Rents are predotlyirset in EUR in the rental contracts.
The rental agreements give the opportunity to datgecontract in 2 to 3 months by either
party.
The Group acquired four office buildings in 2009daa further building in 2010 in The
Netherlands which are leased to tenants on fixag-term rental agreements. Based on these
agreements the contracted revenue is as descritted table below.
The Group'’s fixed rental fee revenue as of 31 Ddxr@010 (EUR):
Due in 2011 2012 2013 After 2013 Total
4,021,945| 4,460,146 4,500,114 21,606,986 34,589,20
The Group'’s fixed rental fee revenue as of 31 Ddmard009 (EUR):
Due in 2010 2011 2012 After 2012 Total
2,696,406 2,696,406 2,718,756 21,347,719 29,459,p87
24. Earnings Per Share

Basic earnings per share is calculated based onvélighted average number of ordinary
shares in issue during the year less treasury shaalel by the Company. Similarly, total
diluted earnings per share is also calculated bas¢ke weighted average number of ordinary
shares in issue during the year as adjusted bygtimated value of an issue of potentially
convertible securities. For the calculation of tatiduted earnings per share, net earnings are
adjusted with any gains and expenses that relgietemtially convertible securities.

Basic earnings per share is calculated by dividivgnet income attributable to shareholders

by the weighted average number of ordinary sharassue during the year, excluding the
average number of ordinary shares purchased b@§dhgany and held as treasury shares:
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24.

25.

Earnings Per Share (continued)

2010 2009
EUR EUR
Net profit attributable to equity holders from
continuing operations 6,375,028 2,224,780
Net profit attributable to shareholders 6.375.028 2 224 780

)\;\ézlrghted average number of shares in issue dunmg t 60.102,089 60,229,294

Basic earnings/(deficit) per share (EUR) 0.11 0.04

The diluted earnings per share agree with basitregs per share in 2010 and 2009 as there is
no dilution effect in these years.

Related Party Transactions

Principal related parties

Gabor Varszegi, Chairman of the Board of Fotexeally or indirectly controls a part of the

voting shares of Blackburn International Inc. @Bkburn”), a Panama company and Blackburn
International S.a.r.l. (“Blackburn Luxembourg”)Laxembourg company and Zurich Investments
Inc. (“Zurich”), a British Virgin Islands companyBlackburn Luxembourg has a controlling

interest in Fotex Ingatlan Kft. (“Fotex Ingatlarédnhd Plaza Park Kft. (“Plaza Park”). As at 31
December 2010, Blackburn controls 16.9 % (20099%%.of the Company’'s share capital,

Zurich controls 14.1% (2009: 14.1%), Fotex Ingattamtrols 17.6 % (2009: 17.6%), and Plaza
Park 1.6% (2009: 1.6%). These companies are carside be related parties.

Related party rental transactions

In case of Plaza Park office accommodation agretsngare modified in December 2000, and
were extended until 31 December 2006. Based orr thgtions, Fotex and certain of its
subsidiaries renegotiated rental contracts anchdetkthem until 31 December 2011. The rental
agreements are for an indefinite period and rédatd are adjusted with the harmonized customer
price index (EU25) reported by the European Uni@tatistical Office (Eurostat).

Rental and other related fees paid to Fotex Ingdta 2010 were EUR 367,311 (2009: 343,156
EUR) and to Plaza Park EUR 615,342 (2009: EUR @,8

Further to a helicopter rental agreement betweanaPark and Keringatlan Kft., the total amount

of rent plus related services invoiced by Plaz& Rar 2010 was EUR 15,279 EUR (2009: EUR
967).
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25.

Related Party Transactions (continued)

Further to an airplane rental agreement betweeokBlan Inc. and Fotex Holding SE, the total
amount of rent plus related services invoiced bgcBburn Inc. for 2010 was EUR 116,620
(2009: EUR 93,090).

During 2010, Fotex Ingatlan granted a loan to F@esmetics Kft. and charged interest totalling
EUR 2,914 for 2010.

Fotex granted arm’s length loans to senior offiderpurchase dividend preference shares: The
balance of officers’ loan amounts to EUR 92,3938htDecember 2010 (2009: EUR 265,755)
(details see Note 14).

Remuneration of Group management

Management, directors and members of the supeyisoard of the Group received a total
remuneration of EUR 603,391 in 2010 (2009: EUR 83Z¥) as increased by dividends of EUR
651,000 upon approval of the annual shareholdeestimg.
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