FOTEX HOLDING SE
Report for thefirst half of 2010

Fotex Group’s reports on its operations in thet firalf of 2010 is prepared in accordance with IFRS
requirements. The figures are consolidated butiaasidited.

As part of the Group’s restructuring process, twps of consolidation has changed compared to the
basis period as follows:

At 1 October 2009, Europtic Kft., Domus Zrt. andritiar Zrt. merged into Keringatlan Kft.

The consolidated entities and the consolidatedesiodding ratios held in these entities are showa in
separate table. The voting ratios and the congelidshareholding ratios may differ for some ergitie
due to cross-ownership in certain subsidiaries.

On 26 September 2008 and 9 December 2008, thehshdees’ meeting of Fotex Nyrt., Fotex
Group’s holding company, decided to transform them@any into a European public limited
company. Further to a decision of the shareholdsfsctive from 31 December 2008, the Court of
Registration cancelled Fotex Els Amerikai-Magyar Vagyonkezél Nyilvanosan Mikodo
RészvénytarsasagFdgtex First American-Hungarian Real Estate Management Public Limited
Company) from the companies register based on the tramsftion and then, according to a decision
dated 9 January 2009, the Court registered FOTEXMNG SE Nyilvdnosan Nkodé Eurdpai
Részvénytarsasadg-QTEX HOLDING SE Public European Limited Company) with effect from 1
January 20009.

In connection with the transformation into a Eurmpeublic limited company, the dematerialized
shares had to be replaced. The replacement toae mla 25 February 2009. As a result of the
replacement, the product list listed at the Budapgeck Exchange (BSE) was changed. One
dematerialized subscribed share of Fotex Nyrt. &tFHI00 face value is equivalent to one
dematerialized subscribed share of Fotex HoldiadN$rt. at EUR 0.42 face value. The rights related
to the shares as set out in the company statutesrBmained unchanged.

Following its transformation into a European publimited company, the Company’s annual
shareholders’ meeting held on 28 April 2009 decidedmove the Company’s headquarters to
Luxembourg. On 4 June 2009, the Company was regikia the Luxembourg companies register.
The Company’s new seat is at 75, Parc d’ actilit8808 Capellen, Luxembourg. The Metropolitan
Court of Budapest, cancelled the Company from tlhiaddrian companies register on 28 August
20009.

As a result of its transformation into a Europeablig limited company, the Company’s books have
been carried in EUR since 1 January 2009. Accohlgingotex Group’s consolidated financial
statements for the first half of 2010 are expresséflJR.



Real estate property

The Group’s assets principally comprise of reahtest owned by the parent company and the
subsidiaries and rented out predominantly to tphadies. Most of the Group’s revenues are realized
from real estate utilization. This type of activigy highly sensitive to macroeconomic trends. Real
estate market players still have no reason to tiengtic. Experts agree that no change for theebett

is forecast in 2010 and that the local real egstaeket will reach its lowest point this year. The&e
hope for some improvement next year but a percivapward movement can only be expected in
two or three years time. The current setback thatdffected each segment of the real estate market
foretells the difficulties of the forthcoming yeawss for commercial real estates, the biggest loer
the crisis is the retail sector and even the mpstistic forecasts predict at least another twodha
years before an upturn can start. The effect ofatherse market conditions can be strongly felt als
in the office and logistics sectors. Demand hasgdd as the overall economic conditions worsened.
Both real estate developers and owners find itlehging to keep their existing tenants. Attainable
rental fees have significantly declined. As a resdlthe slowdown in the commercial market, a
number of international trading chains hold bacgagsion and increasingly require that rental fees b
linked to actual turnover. In the retail marketdbtrading companies tend to still hold back exgo@m

and most of them does not envisage opening a neant¢y at all. The so called city shops offered by
the Group suit the requirements of the local trgdiompanies. The majority of our tenants are such
traders. As a result of the increasingly adverseketaircumstances, smaller companies that operate
one or two shops already have serious financidicdifies and their liquidity position is likely to
deteriorate even further. Their ability to pay theints has also suffered. There is an increasing
number of tenants that experience financial diffies and find it increasingly hard to pay theintre
and would like to give back their rented area dx fas reduced rental fees and overhead charges in
order to keep their tenancy and sustain their ¢ioms Many try to close down the most lost making
shops even if such action conflicts with their caatual obligations. Finding new tenants is getting
similarly difficult. As a consequence of the chasgeontract renegotiation conditions have also
become lee favourable and now the main objectivio ikeep all solvent tenants. In the logistics
market, the already normally modest demand furdieetined at the level of the national economy as a
result of the crisis while rental fees also dropp&aontinuous increase in the supply of statehaft

art logistic centres and newly built warehouseseanriakncreasingly difficult for us to rent out oless
up-to-date warehouses. At group level, the utilimabf warehouses space is the worse and, although
did not deteriorate further in the reporting peribdt not significant improvement could be achieved
and none is expected in the foreseeable futuraew wof the market trends. The utilization rate of
industrial estates is 19.8 %, of which big-box resiates account for 18.5 % and the utilization of
urban logistic centres is 31.7 %. In the officecgpmarket, the already high vacancy rate is exgecte
to remain the biggest problem for the next two ggarcome. Rental fees have plummeted as a result
of high vacancy rates and moderate demand. In gfave adverse market conditions, the Group pays
extra attention to controlling and optimising itssts to attainable revenues. Nonetheless, the Group
makes efforts to make the best of investment oppiits offered by the stagnating real estate marke
The Group’s Dutch subsidiary, Fotex Netherlands.Bptirchased four significant office buildings
totalling an area of 20 386°n(iZoetermeer, Gorinchem, Haarlem, Rotterdam) inbésis period and
one major office building of 10 000%area in the reporting period. All these buildingd te fully
rented out at good returns in the long run.



Adverse changes in the world’'s economy have magaerticularly necessary to review the value of
the Group’s real estate properties on an annudd.b@ar investment properties were revalued as part
of the audited annual financial statements prepatetie end of 2009. The figures disclosed in the
annual financial statements for 2009 are considasaglevant values with respect to the Group’s rea
estate property which will be revalued by the Conypa the audited financial statement for the
current year.

Category Area Fair value
2 EUR
Shops 145 67C 165 757 256
Offices 26 831 40 692 869
Warehouses 97 723 13 552 392
Other structures 38 660 5182 875
Plots of land 671 81€ 22 409 604
I nvestment properties, total 980 700 247 594 996
Real estate in own use 294 354 10 884 116
Grand total 1 275054 258 479 112

Note: The table does not include the new officéding with 10,000 r purchased
by our Dutch subsidiary at a purchasing price oREL8.600.000 + VAT in 2010.

The Group’s assets and liabilities

Since 1 January 2009, the parent company, FOTEX NG SE, has been carrying its books in
EUR. Accordingly, the consolidated report for thstfhalf of 2010 is also expressed in EUR.

The functional currency of the Group’s subsidigriescept for three foreign subsidiaries, is the
Hungarian forint (HUF). As the currency of presdéiotais EUR, the balance sheet and profit and loss
account figures of these subsidiaries had to estaited from HUF to EUR.

The following exchange rates were used for thestedion from HUF to EUR:
= Profit and loss account itemsaver age rate of the National Bank of Hungary (M NB);
= Asset and liabilities items (except equityNB rate at 30 June 2010,
= Equity items "MNB rate at 31 December 2008, except the profit for the year.

For the purposes of comparability with basis figuia order to set off the effect of changes ireiign
exchange rates, the same rates were used to teatigafigures of the basis period. The consolilate
balance sheet prepared based on the adjusteddigtitbe basis period is presented in the following
table:



Fotex Group’s consolidated, unaudited balance gbeéhe first half of 2010 as adjusted by setiirfigthe effect of foreign exchange fluctuations:

e
L
e
e

e
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A.FIXED ASSETS 9416 5| 127,79%
I. INTANGIBLE ASSETS 3692895 3 692 895 2662229 2 662 229 72,09%
Il. TANGIBLE ASSETS 84124179 84 124 179 114061153 114 061 153 135,59%
I INVESTMENTS 5931750 5931 750 5778697 5778 697 97,42%
IV.LONG-TERM LIABILITIES 294 062 294 062 396 376 396 376| 134,79%
V. PREPAYMENTS AND ACCRUALS 0 0 0 0
VI.GOODWILL 9796 530 9 796 530 9796 530 9 796 530| 100,00%

B. CURRENT ASSETS 27 645 755 0 27 645 755 24 135667 0 24 135 667 87,30%
I. LIQUID ASSETS 15198 367 15 198 367 13 465567 13 465 567 88,60%
Il. RECEIVABLES 4071284 4 071 284 3395233 3 395 233 83,39%
I INVENTORIES 7945 937 7 945 937 7070160 7 070 160 88,98%
IV.SECURITIES 430167 430 167 204 707 204 707 47,59%

TOTAL ASSETS: 131485170 0| 131 485 170 156 830652 0| 156 830 652| 119,28%

C.LONG-TERM LIABILITIES 18 080984| 2002 845 20 083 829 41621957 0 41 621 957| 207,24%
I.LONG-TERM BANK LOANS 17376 276 17 376 276 38920733 38 920 733| 223,99%
II.LOTHER LIABILITIES 704 708 2 002 845 2 707 553 2701224 2 701 224 99,77%

D. CURRENT LIABILITIES 7804804 -1367 907 6 436 897 5151828| 634938 5 786 766 89,90%
I.SHORT-TERM BANK LOANS 0 0 0 0
II.L.OTHER AMOUNTS PAYABLE 7804804 -1367 907 6 436 897 5151828| 634938 5 786 766 89,90%

TOTAL LIABILITES 25885788 634 938 26 520 726 46 773 785| 634 938 47 408 723| 178,76%

ASSETS, NET 105599 382 -634 938 | 104 964 444 110056 867| -634938| 109 421 929| 104,25%

E. EQUITY 102 295175 -634 938 | 101 660 237 106 754 643| -634938| 106 119 705| 104,39%
I. ISSUED CAPITAL 30543933 30 543 933 30543933 30 543 933| 100,00%
Il. TREASURY SHARES -18 486 670 -634 938 -19 121 608 -18570199| -634 938 -19 205 137| 100,44%
IIl. CAPITAL RESERVE 32895729 32 895 729 32895729 32 895 729| 100,00%
IV.RETAINED EARNINGS 59 360 348 59 360 348 63580651 63 580 651| 107,11%
V.OTHER RESERVES (GOODWILL) -2018 164 -2 018 164 -1695471 -1 695 471 84,01%

NET INCOME 3135009 3 135 009 3221903 3 221 903| 102,77%

MINORITY INTEREST 169 197 169 197 80320 80 320 47,47 %

1.For reasons of comparability to the basis period, the effects of foreign exchange fluctuations have been set off. Figures of the basis period were trandated from HUF to EUR at the exchange rates used
for the trandation of figures for the reporting period. The rates used for the trandation were the following: MNB rate at 30 June 2010: 286.46 HUF/EUR, MNB rate at 31 December 2008: 264.78
HUF/EUR, average rate for thefirst half of 2010: 271.50 HUF/EUR.

2. For reasons of comparability to the basis period, deposits received from the tenants expected to be repayable over one year (2 002 845 EUR) have been reclassified from other amounts payable in the
basis period to long-term other liabilities

3. Dividend preference shares with redemption option from senior officers EUR 634 938 (Jan-June 2009: EUR 634 938) reclassified from equity to current other liabilities



The Group’s balance sheet total increased by 19EUR 25 345 482) compared to the basis period.

Fixed assets increased by EUR 28 855 569 (27.8%pared to the previous year which is a resulbef t
combined effect of a 27.9 % decrease in intangiskeets, a 35.6 % increase in tangible assets, & 2.6
decrease in investments and a 34.8 % increasagatéwm liabilities compared to the basis period.

The nearly 30 % decline in intangible assets corp&r the basis period is mostly due to the impantm
of FTC-rights (EUR 1 288 713) accounted for atehd of 2009.

The significant increase in tangible assets is ttug¢he fact that the five real estates (Zoetermeer,
Gorinchem, Rotterdam, Haarlem, Zwolle) purchasethkyGroup’s Dutch subsidiary, Fotex Netherlands
B.V., for EUR 54,543,504 were taken on the books.

Long-term investments include, among others, OTé MOL bonds purchased by a Group subsidiary,

Downington Holding Sarl. The Group has 7 100 sulmateéed OTP bonds of EUR 1 000 face value each.
The OTP bonds were acquired by the Group on 1 Deee2008, 2 December 2008 and on 27 January
2009, respectively, at a value of EUR 3 509 853 TOTP bonds were issued at the value date of 16
September 2009 with an expiry date of 19 Septer2d&6 at a rate 100 % of their face value. The bonds
bear a 5.27 % interest. Interest is paid on thb @BEeptember each year.

The Group also has 1 000 MOL bonds of EUR 1 000value each, which were acquired on 12 March

2009 at a value of EUR 524 380. The MOL bonds viggeed with an expiry date of 5 October 2015 and

bear a 3.88 % interest. Interest is paid on theobctober each year.

The decreases in investments compared to the pieyiear were due to the impairment of the Domus
Store and Domus Viva loans recognized at the er2009.

The reason for the change in long-term liabilitsethe deferred tax recognized at the end of 2009.

Current assets decreased overall by 12.7 % compartte basis period as the combined result of the
following decreases: 11.4 % in liquid assets, PA.th inventories, 16.6 % in receivables and a 32.4
decline in securities.

The decrease in liquid assets was predominantly tduthe real estate acquisitions by our Dutch
subsidiary, Fotex Netherlands B.V., in the basarye

The 11 % decrease imventories was caused typically by decreased inventory vaateldungaroton
Records Kft. (17.2 %), Fotex Cosmetics Kft. (5.9 B@laton Butor Kft. (14.0 %) and at Ajka Kristaly
Kft. (15.8 %). At Fotex Cosmetics Kft. and HungamtRecords Kft., the decrease was due to reduced
new inventory acquisitions compared to the basisoge At Hungaroton, scrapping slow moving
inventories at the end of the basis year and impit losses also contributed to the decrease. %4
decrease at Balaton Butor Kft. was due to significzrappings accounted for at the end of last. yideae
Kft. is trying to achieve an ideal inventory siZze:order not to use liquid assets unnecessariljfewhi
remaining able to ensure continuous production,Kfieaims to involve inventories stored as work in
progress and semi-finished products into product@wing to the diversity of its product paletteg th
company stores inventories as semi-finished rathan as finished products so that semi-finished
products are further processed as required basedh@norders received. The inventories of our
manufacturing company with the largest inventorjka®Kristaly Kft., dropped by 15.8 % as a result of
impairment losses and scrappings recognized atstfieend.

The changes irsecurities is explained by movements in available-for-saldtdsecurities, mostly
investment units, held by the Group members.

30.2 % of the Group’'squity and liabilities are represented by liabilities which increased7By8 %
compared to the previous year.

Of liabilities, 87.8 % are long-term liabilities @i2.2 % are current liabilities.



The significant increase in long-term liabilitiesnapared to the basis period is due to the fact timat
Group’s Dutch subsidiary, Fotex Netherlands B.\Wktout three more mortgage loans (EUR 21 550 000)
from FGH Bank N.V.

The details of loan are presented below:

Loan Took out on Expireson Facility Interest Value;(l)laé)o s
1-month Euribor prevailing
on the 2% working day prior

Mortgage loan | 16/04/2009 01/05/2016 EUR 18 400 0@o the first day of the interest EUR 17 898 023
period + 2.7 %, rounding:
+0.05
3-month Euribor prevailing
on the 29 working day prior

Mortgage loan I 01/11/2009 01/11/2016 EUR 3 800 0G0 the first day of the interest EUR 3 568 441
period + 2.26 %, rounding
+0.05
3-month Euribor prevailing
on the 2% working day prior

Mortgage loan 11l 18/12/2009 01/01/2015 EUR 3 750 0Qo the first day of the interest EUR 3 657 644
period 2.20 %, rounding
+0.05

Mortgage loan IV 21/05/2010 01/05/2015 EUR 14 000 00 4.32 %lyear EUR 13 796 625

Total EUR 39 950 000 EUR 38 920 733

The above loans are covered by mortgage on Foirkch real estates.

The book values of these real estates on 30 Jul®\26€re as follows:

2719 EP Zoetermeer, Einsteinlaan 20 10 505 299 EUR
Gorichem, Stadhuisplein 1a, 70 and 70a 13 88ZE8IR
Haarlem, Schipholpoort 20 5377 198 EUR
3012 BL Rotterdam, Witte de Withstraat 25 5968 EUR
8017 JV Zwolle, Zuiderzeelaan 43-51 19 872 9PRE

The value of other long-term liabilities remainedttze level of the basis period and includes déposi
received from the tenants expected to be repayagleone year and deferred tax.

Our current liabilities have decreased by 10.1 %ianlude the Group’s current liabilities, provisgand
accruals.

The ratio of equity within the Group’s equity anabilities is 69.8 %.
FOTEX HOLDING SE’s issued capital as registeredisyCompanies Court is: EUR 30 543 933.

Equity further dropped by 0.4 % compared to thasbpsriod due to redeemed treasury shares. We have
adjusted the accounting treatment of some of thieeld preference shares allotted to senior offiesd
employees in management positions as part of aniive scheme, which were presented as movement
in equity in the previous year and are now treatedabilities to members of management that ppete

in the scheme. As a result of this adjustment, E&B& 938 (first half of 2009: EUR 634 938) was
reclassified from equity to liabilities.

Within equity, the change in retained earnings wase to the profit for 2009 reclassified to retained
earnings, to the settlement of foreign exchangéemihces from transactions between the foreign



subsidiaries and Keringatlan Kft. and Ajka Kristéfft. and to the settlement of foreign exchange
differences from the translation of the balanceesFigures of the subsidiaries from HUF to EUR.

The EUR 322 693 (16.0 %) decrease in other resdgasdwill) within equity compared to the basis
period was due to the recognized annual depreniatio

Minority interest decreased by EUR 88 877 companatie same period of last year owing to changing
the portion distributable to minority shareholdimn the Group’s wealth.

Profit and loss movements

The table below shows the Group’s profit and lassoant for the first half of 2010 as adjusted vitib
effect of foreign exchange fluctuations:

in EUR

S , 18 285 434 93,56%
Cost of sales 4083 848 87,91%
Gross margin 14 898 593 14 201 587 95,32%
Margin rate 76,239 77,67% 101,880
Oper ating costs 10 802 634 10 316 805 95,50%
Payments to personnel 3 739 558 3330418 89,06%
Material-type expenses 4131072 3751 534 90,81%
Amortization 2046 371 2 470 481 120,72%
Other expenses 885 633 764 383 86,311%
OPERATING PROFIT 4 095 959 3884 782 94,84%
Financial profit 120 47¢ 119 503 99,19%
Interest received 295 477 695 51j7 235,39%
Interest paid 174 99¢ 576 014 329,15%
PRE-TAX PROFIT 4216 437 4004 285 94,97%
Tax liability 904 806 785 593 86,82%
Profit before minority interest 3311632 3218 691 97,19%
Minority interest -176 622 321p 101,82%
PROFIT AFTER TAX 3 135 009 3221903 102,77%

“The effects of foreign exchange fluctuations have been set off for the sake of comparability between the current and the basis
periods. The figures of the basis period were translated from HUF to EUR at the same rate used to translate the figures for the
reporting period: MBN average rate for the first half of 2010: 271.50 HUF/EUR.

The Group had EUR 3 221 903 profit after tax legsonity interest for the first half of 2010.

The Group’s gross margin decreased by 4,7 % (EUR06®) compared to the basis peridte drop in

the gross margin compared to the basis period wast@a 12.1 % (EUR 561 620) decrease in selling
costs and a 6.4 % (EUR 1 258 627 EUR) drop in @ekss

The volume of operating expenses used for the gegof operations decreased by EUR 485 829 (4.5 %)
compared to the basis period.

As a combined effect of the above, the Group’s afey profit for the first half of 2010 was EUR

3 884 782 which resulted in an EUR 211 177 (5.2ég)ine in profits compared to the basis period.

The Group’s financial profit is EUR 119 503 whictflects an EUR 976 (0.8 %) drop compared to the
basis period as a result of 35.4 % (EUR 400 040)eese in interest received and an EUR 401 016
increase in interest paid. The increase in interextived was mainly due to interest income reczaghi
on OTP and MOL bonds. The significant increaseniariest paid compared to the basis period wasaue t
interest expense recognized by the Group’s Dutbkidiary, Fotex Netherlands B.V., on its bank loans

As a result of the above, our pre-tax profit wasREJ004 285, which reflects an EUR 212 152 decline
compared to the basis period. Profit attributableninority interest improved the Group’s profit fitre



reporting period by EUR 3 212. The profits of thsidiaries are distributed to minority sharehadden
the basis of their shareholding ratios.

The Group’s after-tax profit adjusted for minorityerest is EUR 3 221 903.

Sales revenues

Fotex Group’s net sales represent 93.6 % of thidtdrbasis period. Export sales represent 152.1 thab
for a similar period of the previous year, domestiosolidated turnover represent 85.6 %.

In the reporting period, 72.3 % of the Group’s sakvenues (73.6 % in the basis period) were fridraro
core activities, mainly from real estate utilizatiananufacturing accounted fir nearly 20.9 % oflot
revenues (18.0 % in the basis period); while retad wholesale collectively represent 6.8 % (8.41%
the basis period) of sales revenues.

At Group level, net sales revenues from manufaoguincreased by 7.2 % compared to the basis period,
retail sales decreased by 29.7 % compared to bgsres, wholesale decreased by 19.3 % and revenues
from other core activities dropped by 9.2 %.

The total sales revenues of the Groupanufacturing companies at current prices exceed the basis by
7.2 %. Manufacturing export sales revenues inceebge4.4 % compared to the same period of lagt yea
while domestic sales fell back to 43.4 %. Two graupmbers are engaged in manufacturing: Ajka
Kristaly Kft. and our furniture manufacturers, Bala Bator Kft.

Ajka Kristély Kft's net sales increased by 66.1 &npared to the basis period. Its export sales septe
196.8 % of that in the basis period, its domestinsolidated revenue represents 63.6 % of thatdn th
basis period. The Kft's export sales represent 94 &f its realized revenues. Its sales revenuesileaéd

in USD increased by 74.9 % in the reporting pegatmhg with a 32.1 % increase in product volumes and
an average 32.5 % increase in the specific praghittprices expressed in foreign currencies angitkes
reduced sales revenues due to a weaker USD: ireflugting period, the average USD rate was 207.9
HUF/USD as opposed to 215.6 HUF/USD in the basidgeThe Kft's domestic sales declined by 36.4
% at current prices compared to the basis peridthifdomestic sales, glass sales decreased by249.3
but china sales increased by 13.3 %. The setbad&rirestic glass sales was he result of a 64.0 Binfal
turnover at the Kft's site and a 37.9 % drop inesaht the Kft's brand shop as the shop that used to
operate at the factory’s premises was closed doviAebruary.

The consolidated net sales revenues of the Grofysisiture manufacturing division realized from
production is only 46.4 % of the same in a simgariod of last year. The decrease in net sales\umse
was due to a 63.6 % decline in domestic sales aR8..a % drop in export sales. Domestic net sales
decreased owing to centralised public procurem@at%), resalers (72 %) and to unrealized projects
related to other tenders (69 %). However, turn@fesur shops increased by a total 4 % compareddo t
basis period. The decrease in export sales compaitbe basis period was due to fewer orders plaged
our Swedish partner and the termination of ordgrsur Dutch partner.

As part of the restructuring process retail revenaecount for an increasingly smaller percentagief
Group’s presented turnover. The percentage ofattisity compared to the total revenues is meredy 3
% (5.0 % in the basis period).

As a result of downgraded operations, the Grouptail turnover dropped to 70.3 % compared to the
previous period. In the reporting period, the Greuptail activities were pursued in the brand shop
our manufacturing companies (Balaton Butor Kft.Afka Kristaly Kft.: 4) as well as in 2 beauty sato
operated by Fotex Cosmetics, 3 music and recordpssAnd 1 book shop operated by Hungaroton
Records Kft., and in 3 clothes shops of Primo Zhe percentage of retail activities within the Grads
immaterial.



The Group’s closed down retail shops have beerdemit. The related rental income is presented gmon
revenues from other core activities.

The Group’'sturnover from wholesale is marginal with only 3.0 % of the total turnov@ver the past
years, consignment wholesale was phased out andhe@roup sells only own manufactured products
in wholesale. In the reporting period, this activjpractically involved wholesaling branded men’s
clothing ranges and records related to our musidighing operations. The turnover of both wholesale
lines dropped. Clothes turnover decreased by &dbf1.5 % as a result of a 23.2 % decrease inedtim
wholesale revenues and a 44.2 % decline in expamover. The wholesale turnover of music records
dropped by 17.7 %.

The predominant part of total sales revenues (%2.3s fromother core activities, more specifically,
revenues realized from real estate utilization.sEhactivities include real estate utilization, restate
rentals, licences sold in relation to the musiclighing activity and royalties, revenues from adigang,
webshop sales as well as motion picture tickessae cinema buffet sales.

The Group’s sales revenues from real estate utdizadecreased by 4.3 % in the reporting period as
compared to the basis period.

The Group’s rental revenues are realized predortlindmrough Keringatlan Kft., a company founded
specifically for real estate utilization. The Gré&utch subsidiary, Fotex Netherlands B.V., also
realized significant sales revenues from rentingpachased office buildings, and Hungaroton Resord
Kft. itself has earned sales revenues from re-leiiteanted out space in MOM Park Shopping Cen#s).

a result of moving Fotex Holding SE Nyrt's headdees to Luxembourg, significant rented out areas
were assigned for management to Keringatlan Kift.

The consolidated revenue of Keringatlan Kft., whiohnaged to achieve the highest rental revenues,
dropped by 14.5 % compared to the basis period vidw of the turnover of two large real estate
utilization companies, Domus Zrt. and Kontar Zrhigh merged into Keringatlan Kft. at the end of the
third quarter of the basis year — of which reveninems real estate utilization show a 13.0 % decline
Sales revenues from real estate utilization eabyettie Group’s Dutch subsidiary, which was founaed
March of the basis year, approximates one tentheoGroup’s sales revenuiesm real estate utilization.

Margin

As a result of preventing the effects of foreigrleange fluctuations, the Group’s gross margin dedpp
by EUR 697 000 (4.7 %) compared to the similarqeedf the basis year. This change in the grossimarg
was due to a 6.4 % drop in turnover and to a lidease in margins. The volume of margin increased
by EUR 561 620 as selling costs dropped and wehecesl by EUR 1 258 627 due to reduced turnover.

Our retail margin increased by 23.1 %. The retaitgin of the cosmetics business line increasedlby 5
%, while the margin of our clothing line dropped By %. However, the margin of the music business
line increased by 3.4 % on average.

The margin of our wholesale activity dropped by %4and its volume within our total margin is not
material. This change is the combined result 08.% 26 improvement in clothes wholesale margin and a
28.6 % reduction in the margin realized on mustords wholesale.

The 18.0 % increase in the margin of manufactuaictiyity was due partly to a shift in the propontoof

our different manufacturing activities which haviéfedent margins and partly to movements in the
various margins of each activity. The actual mafiglass manufacturing increased by 7.6 %, whsch i
a result of 66.1 % increase in sales revenues afti7a% increase in margin volumes. The margin of
furniture manufacturing improved by 51.3 % compatedhe basis period. The related margin volume
decreased by 29.8 % as the combined result ofcaeased margin and declining sales.

As a result of increased real estate utilizatioreneies and a shift in revenue proportions dueduoaiag
trading activities to an immaterial level, the shih the proportion of other core activities withriet sales
revenues had a positive effect on the movementsangin levels in the reporting year.



Costs
The Group’s operating costs have decreased by B3RB29 (4.5 %) compared to the basis period.

Within operating costanaterial-type expenses are the most significant (36.4 %) and have dropped
EUR 379 548 (9.2 %) compared to the basis period.

Material-type expenses include the material cos@nd the cost of services used by non-manufacturer
Group members as well as other services used bgringp companies.

The material costs of non-manufacturers dropped.®yb6. Most of these costs are attributable to myate
gas and energy costs (83.7 %) in an amount siaildre basis period.

Material-type services used by our non-manufactacenpanies decreased by 15.8 % compared to the
previous year. Communication costs, shipping cagigncy commissions, rental costs, education and
training costs, brand use right costs and maintmaosts also decreased. At the same time, daily
stipends, travel costs, specialist fees, secunitiyeesset protection costs increased.

At Group level, other services decreased by 6.D#er services include bank costs, duties paidgeta
by authorities and insurance premium. While dupegl and car insurance premium have decreased,
other costs in this category have increased cordgarthe same period of the previous year.

Within operating costs, the second largest categongpresented byayments to personned (32.3 %)
which reduced by 10.9 % compared to the basis year.

The Group companies typically achieved savings aynents to personnehjka Kristaly Kft. managed

to achieve this most savings as a result of redurids, but our furniture manufacturer company also
achieved significant cost cuts.

The number of the Group’s full-time employees daseel by 73 people over one year.

At Group level,amortization costs account for 23.9 % of operating costs which inseeaby 20.7 %
compared to the basis period. The main reasornéintcrease was the depreciation charge recogoized
the office buildings purchased by our Dutch sulasidi

Other expenses accounted for 7.4 % of operating costs in the napp period and decreased by 13.7 %
compared to the basis period. This line of theipaoid loss account contains other expenses, fialanc
revenues and expenses (less interest receivedngarést paid) as well as extraordinary revenues and
extraordinary expenses. Financial profit dropped ®y) %, other expenses decreased by 13.5 %.

The Group’'sselling costs decreased by 1.21 % compared to the basis pemddsadue to reduced sales
volumes and changes in the sales mix. Selling éosksde the material costs and material-type egpgn
of the manufacturing companies as well as the @ogbods sold, the cost of sold (consignment) sesvi
and the value of capitalized own output.

The material costs of our manufacturing companiepgkd by 18.0 % compared to the basis period: at
Ajka Kristaly Kft., material costs increased by 4 @mpared to the basis period, while the mateoats

of our furniture manufacturer company fell by 5%0

The main part of the material costs of our manui&eg companies includes raw and auxiliary material
(47.4 %) as well as water, gas and energy cost8 (49. The cost of both raw and auxiliary materaais
water, gas and energy costs decreased comparduak tbassis period (by-16.4 % and by -17.7 %,
respectively).

The material-type expenses used by our manufagteompanies show a 7.9 % decrease compared to the
basis period.

The main part of selling costs, cost of goods $610GS), decreased by 37.1 % compared to the prgviou
year. Significant decreases can be observed atdBaBitor Kft. (-58.7 %) and at Fotex Cosmetics. Kt
40.1 %) which are explained by lower sales.



Personal and structural changes
Structural changes:

Europrizma Kft's scope of activities has changedl, asince 1 February 2010, has been providing
administrative services to other enterprises inkstdaadvertising agency services.

Personal changes:

There were no changes in the Group’s managemehné ireporting period.

Other matters

According to the resolution of the shareholders tingeNo. 23/2000, on 2 May 2001, Fotex Nyrt.
converted all its shares with the involvement ofeké&t.

At that date, 70,388,664 shares were replaced a4@®36 old shares were not converted by their mslde

In accordance with prevailing legal regulationg, @ompany made the unconverted shares void. The new
shares that replaced the void ones were sold bgdngpany in the most optimal way that best serlied t
interest of the shareholders. The consideratiogived less incurred costs are forwarded to thednsldf

the void shares after the 30th day, 15 Novembet 2@llowing the sale of all the shares that repththe

void shares as compensation for the void sharesh®©foid shares, consideration relating to 164,897
shares has been paid up to this date and the afld@0,089 void shares has not come forward as yet

Fotex Nyrt's ordinary shareholders’ meeting held 281 April 2004 decided to convert Fotex Nyrt's
printed shares into dematerialised shares. Theetsimn to dematerialised shares took place on 11
November 2004. The conversion does not affectigies related to the shares. The printed sharels cou
be presented for conversion between 10 Septemiodr&td 10 November 2004.

On 11 November 2004, all printed shares were maakby Fotex Nyrt.

Consideration for 1,210 shares made void due toatEnmalization has been paid up to this day, the
holders of 140 void shares have not come forwangetas

At Fotex Holding SE Nyrt's ordinary shareholdersetieg held on 28 April 2009, the shareholders
decided to move the Company’s headquarters to Lbreang. At this general meeting, the shareholders
made a decision about the determination of theesbfiequity to be allotted to shareholders thatdot
against moving the registered seat to Luxemboumgedisas about the way and timing of redemptione Th
share of equity to be allotted to shareholders\vhsgd against moving the registered seat to Luxemd
was determined by the shareholders’ meeting as BU#R/share based on the equity/issued capital ratio
as at 31 December 2008. The meeting authorizedBtead of Directors to redeem such shares.
Settlement has since been done with the two shigierisathat voted against moving the headquartets wi
52,870 shares.

According to resolution No. 5/2010.04.26, at thewdinary annual meeting held on 26 April 2010, upon
approving the financial statements for 2009, Fadtoiding SE's shareholders decided to distribute
dividends to the holders of dividend preferencaehaqualling the face values of the shares.

On 26 October, Ajka Kristaly Uvegipari Kft. signadsolvency agreement with its creditors. As a tesful

the agreement, the debtor wishes to pay off itdsdéiat are included in the scope of the solvency
agreement without late payment penalty and otharges from sales revenues to be collected up to 30
April 2012 from selling own manufactured inventarigs at 1 September 2009. In the meantime, interim
instalments would be paid by 15 January 2011 antBhjanuary 2012. The debtor assumed an obligation
to pay all its creditors up to HUF 200,000 by 14visimber 2009, which was duly done. The sole owner of
the company, the creditor, Fotex Holding, and twaties under direct majority control of the owner,
Upington Ltd. and Downington Holding LLC., assertédt they did not demand settlement of the debts
towards them until Ajka Kristaly Kft. met its ob#tjon towards its other creditors under the solyenc



agreement. The creditors that attended the agrdensgotiation meeting engaged Piroska Gazda, a
statutory auditor who also attended the meetingpiesentative of one of the creditors, Meritum K
check compliance with the terms of the agreement.

In the first half of 2010, Ajka Kristély Kft. manad to utilize its entire capacity, which had beeduced

to market demand, with a positive lookout to thteife of the market.

The securities with ISIN-code TO008806916, (soethlicertificates”), which were previously traded on
the Vienna Stock Exchange, have been withdrawn f8iotk Exchange’s trading for the request of
Company as of June 30, 2010. Fotex ordinary shath i8IN-code HUO0000096409 have been
automatically credited on the accounts of the owmérthe certificates kept at their custodian bank:1
proportion. The credit has been taken place aufoaligt 3 workdays after the withdrawal of the
certificates. Our company has entrusted the ErsteiisBank AG with the technical transaction of the
SWAP of securities.

This half-yearly report contains true figures asdeations and no fact that bears significance weitipect
to the presentation of the Company’s situationtdyeen withheld.

Capellen, 24 August 2010

Gabor Varszeqi
Chairman of the Board of Directors



