FOTEX HOLDING SE
Report for the 1% Quarter of 2010

The report showing the activities of Fotex Group fee ' quarter of 2010 has been set up in
accordance with IFRS regulations. The data aredtiolated, but they are unaudited.

As part of the Group's restructuring process tingilfaof companies included in consolidation, when
compared to the base period, has changed as follows

As of October 1, 2009 the Europtic Kft., the Donail®t. and the Kontdr ZRt. merged into Keringatlan
Kft..

The list of companies forming the group of consatigdl entities and the consolidated rates of
ownership in such companies are shown in a septahblie Due to cross-ownerships in some of the
subsidiary undertakings a few voting power figutéger from the consolidated rates of ownership.

In its general meeting held on September 26 anember 9, 2008 the mother company of the Fotex
Group, the Fotex NyRt. (Fotex plc.) decided to ¢farm itself into a European Public Limited
Company. In accordance with this resolution ofdbeeral meeting, as of December 31, 2008 and by
virtue of legal form transformation the Trade Ré&gisCourt deleted the Fotex First American-
Hungarian Holding plc. and on January 9, 2009 dsiseRuling on entering (with effect from January
1, 2009) the Fotex Holding SE, as a European plibficed liability company, into the Register of
Companies.

In connection with transformation into a Europealt. Ht became necessary to replace the
dematerialized share certificates, which has bemoraplished on February 25, 2009. Due to this
change in shares the products list of BET (BudaBéstk Exchange) has also been changed. Fotex
Nyrt's dematerialized registered shares with a faadlee of HUF 100.- are now equivalent to the
dematerialized registered shares of Fotex HoldiBgN$rt. carrying a face value of Euro 0.42. The
rights attached to these shares in accordancehathtatute had not been changed.

After said transformation into a European publimited liability company, in its ordinary general
meeting held on April 28, 2009, the Company restlve move the registered domicile of the
Company to Luxembourg. Admission (as of June 49200th the new domicile to the Trade Registry
is now accomplished. The new registered domicaldtfress is 75, Parc d' activités, L-8308 Capellen,
Luxembourg. On August 28, 2009 the Budapest Mualdijpurt — acting ex office — deleted/removed
the Company from the Hungarian Trade Register.

Due to transformation into a European public limitebility company the accounting records of the
Company are now (since January 1, 2009) kept in @&JRAccordingly the consolidated report for the
1* quarter of 2010 of the Fotex Group is based on @sIR



Real Estates Owned

The overwhelming part of the Group's assets is csagh of real estate property owned by both the
mother company and the subsidiaries; the largdargiahese is leased to entities not included in ou
Group. Also the Group's revenue is earned maintynfireal property utilization. However, such
activities are very easily affected by macro-ecowaindevelopments. Due to the general economic
crisis, the situation both on the commercial ara résidential property market is very difficult. &'h
decline hitting each segment of the property mapketts to difficulties to be faced during the next
year. With regard to commercial property the seatoich suffers most from the crisis is the retajlin
sector, while the effects of deteriorating markatditions are also very much felt in the office apa
and logistics sectors. Under such weakening ecanaomditions lease and rent demand is steadily
falling. Those who are engaged in leasing exerir thest efforts to keep and nail down existing
tenants and to grant discounts on rent to new tenAhpresent, rents and lease rates are stagndnt
tend to fall slightly. The business slowdown embrgcthe retailing sector commands that many
internationally operating retail chains are inciegly reluctant to expand, and are getting keelmto
lease rates and rents to the volume of merchasdlde

The ongoing decline in retail business volume thsvaxpansion also among the Hungary-based
commerce undertakings; most of them strictly rulé the possibility of requiring new or additional
rented space. The usual type of property, i.e. dowm-area shop facilities offered by the Group are
best suited to the needs and expectations of Jeballed traders. The majority of our tenants belong
to this category. Due to deteriorating market cbhods smaller companies operating one or two shops
are by now facing serious paying problems, and reiidity is expected to decline even strongaer. |
short, their rent and lease paying capabilitiedl sletderiorate. The number of such tenants withinay
problems is growing that are facing increasing [gwis when it comes to paying the rent, and who
finally resort to give up on renting, offering thpace to others, or who request rent, lease, shead

fee reduction to remain in a position of keepingbuginess. This often leads to closing down poorly
performing facilities, facing the consequences aitact violation. It is increasingly hard to aagui
new tenants. Recent unfavorable changes led to pesmising situations when it came to
renegotiating lease or rent contracts, our maikwass to keep regularly paying tenants.

On the logistics market the generally sensed slemdim demand turned on the national economy's
level (due to the effects of the economic crisigd ia more intense fall in business volume which le
to a reduction in rent and lease fees. A steadyrapid growth in available modern logistic centers
and newly built warehouses makes the leasing oubwf less modern warehousing facilities
increasingly difficult. On the Group's level theteaof utilization is lowest in the case of our
warehousing facilities, which luckily did not gromorse during the reported period, but did not show
much favorable change either. And in view of thekaasituation we cannot expect improvements in
the foreseeable future.

The Group adjusted itself to such unfavorable ntaskeation by giving special attention to revising
and redefining costs, and to optimize cost levelerder to get even as far as possible with rdalkiza
revenue. At the same time the Group makes effortisé the capital investment opportunities inherent
in the stagnation of the real property market. Greup's Dutch subsidiary, the Fotex Netherlands
B.V. purchased during the reported period fourdamffice buildings with a total floor area of 2863
sg.m. that are fully leased out longterm and that generating high-level income (Zeitermeer,
Gorinchem, Haarlem, Rotterdam).

Unfavorable developments in the world's economyariaigarticularly important that the Group each
year revaluates its real property assets. The imarg-bound real property items had been revaluated
in the audited annual report compiled at the en@@d9. The figures shown in the 2009 Annual
Report are considered to represent the relevanewalthe Group's real property assets, which éigur
shall be readjusted in the Company's audited amapart covering the accounting year.



Category: (Floor) Area, Current Real
m? ValueEUR
Retail shop facility 145 670C 165 757 256
Offices* 26 831 40 692 869
Warehouses 97 723 13 552 392
Miscellaneous buildings 38 660 5182 875
Building land 671 816 22 409 604
Investment-bound real estate property, total 980 700 247 594 996
Real property used by the Company 294 354 10 884 116
Grand total 1 275054 258479112

The Group’s assets and liabilities

Since and as of January 1, 2009 the mother compiRgtex Holding SE uses the EURO currency
for its accounting records and to follow suit tisnsolidated L Quarter Report is also based on
EUROs.

The subsidiaries as members of the Group — thee thoreign subsidiaries exempted — are using
Hungarian Forints as the functional currency. Whiew to EURO being the currency of this
presentation , we had to convert the balances lamdntome statements of such subsidiaries from
HUF to EURO.

In the conversion of HUF to EURO we used the follmywates of exchange:

e For the items of the income statement: the averaigeof MNB (Hungarian National Bank)
applicable to the accounting period

e For the items of assets and liabilities (equitgepted): the rate of MNB applicable to
March 31, 2010

e For equity items: the rate of MNB applicable te tlosing date of December 31, 2009, with
the exception of the balance sheet profits item.

To enable comparisons with the basis — by way wioréng the effects of rate fluctuations — we used
the same rates of exchange in converting the dateedbase period. The consolidated balance sheet
set up on the basis of adjusted base period figargsown in the table below:



The consolidated unaudited balance sheet of the Fotex Group for the 1% Quarter of 2010, adjusted to remove the effects of changes in rates of exchange

in EUROs
20009 first quarter 2010 first qu
Balance sheet Basis index
A.Fixed assets 769 242 86 769 242 506 358 118 506 358 136,58%
I. Intangible assets 3 991 538 3991538 2 880 515 2 880515 72,17%
Il. Tangible assets 66 206 156 66 206 156 98 820 264 98 820 264 149,26%
I1l. Investm ents 5 720 724 5720724 5844 732 5844 732 102,17%
IV. Receivables, long-term 316 217 316 217 426 240 426 240 134,79%
V. Accruals 0 0 0 0
VI. Goodwill 10 534 607 10534 607 10 534 607 10534 607 100,00%
IB. Current assets 35 185 110 0 35185110 29 749 242 0 29 749 242 84,55%
I. Liquid assets 21 967 960 21967 960 17 469 284 17 469 284 79,52%
Il. Receivables 4 450 411 4 450 411 4 323 244 4 323 244 97,14%
I1l. Inventories 8 651 565 8 651 565 7 723 315 7 723 315 89,27%
IV. Securities 115 174 115174 233 398 233 398 202,65%
Assets total 121 954 352 0] 121954 352| 148 255600 0| 148 255600 121,57%
C.Long-term liabilities 1 266 489 1 395278 2661767 28 022 005 0 28 022 005 1052,76%
I.Long-term bank loans 0 0 25 213 165 25213 165
II. Other liabilities 1 266 489| 1 395278 2661767 2 808 840 2 808 840 105,53%
ID. Short-term liabilities 7 086 806 -599 258 6 487 548 5 955176 634 938 6 590 114 101,58%
I. Short-term bank loans 0 0 0 0
II. Other amounts owed 7 086 806 -599 258 6 487 548 5 955 176 634 938 6 590 114 101,58%
|Liabilities total 8 353 295 796 020 9149 315 33 977 181 634 938 34612 119 378,30%
|
|Net assets 113 601 057 -796 020] 112805037| 114 278 419 -634938| 113 643 481 100,74%
|
[E. Equity 112 537 079 -796 020] 111 741 059| 112 893 086 -634938] 112 258 148 100,46%
I. Issued capital 30 543 933 30543 933 30 543 933 30543 933 100,00%
II. Own shares held -18 150 953 -796 020 -18946 973 -18 533 637 -634938] -19168575 101,17%
IIl. Capital reserve 32 895 729 32895729 32 895 729 32895729 100,00%
IV. Profits reserve 69 347 207 69 347 207 69 763 205 69 763 205 100,60%
V. Other reserves (Goodwill) -2 098 837 -2 098 837 -1 776 144 -1776 144 84,63%
INet earnings 1 021 236 1021 236 1 302528 1302528 127,54%
IMinority interests 42 741 42 741 82 805 82 805 193,73%

1. To enable comparisons between the accounting and the base period we removed the effects of changes in rates of exchange. In converting base period figures from HUF to EURO we used the same
rates used to convert the figures of the reported accounting period. Rates of exchange used in conversions: MNB rate as of March 31, 2010: 266.39 HUF/EURO; MNB rate as of Dec. 31, 2008: 264.78
HUF/EURO; MNB's average rate over the first quarter of 2010: 268.57 HUF/EURO,

2.For the sake of comparisons to the base period, in the base year we moved the amount of EURO 599,258 (sum of tenant surety deposits deemed repayable not earlier than after one year) from "Other
amounts owed" to "Other long-term liabilities".

3. The value of own shares repurchased from the Company's senior officers in the amount of EURO 634,938 (1* Quarter 2009: EURO 796,020) has been moved from "Equity" to "Other long-term
liabilities".



The Group's balance sheet total grew by 21.6 %EWRO 26,301,248, as compared to the base period.

In the total of fixed assets we find a growth byRE 31,737,116 (36.6 %) over the preceding year lwhic
growth is a combined result from a drop againstigs (27.8 %) in the total of intangible assitsn
the growth in total tangible assets by 49.3 %, feo@2 % growth in investments, and from the ineeea
(by 34.8 %) in long-term receivables.

The drop of some 30 % in intangible assets (whenpeoed to the basis) is mainly due to amortization
(in the amount of EURO 1,288,713) applied to thenBany's FTC-rights at the end of 2009.

The sharp increase in tangible assets is due taadheisition of four real estate property items (in
Zeitermeer, Gorinchem, Haarlem, Rotterdam) for taltof EURO 34,827,504 by the Group's Dutch
subsidiary, the Fotex Netherlands B.V., which waided to assets during the base year.

Among long-term investments we also carry the Omé MOL bonds bought by the Group's subsidiary,
the Downington Holding S.a.r.l. . The Group alsédsd7,100 subordinated OTP bonds at a face value of
EURO 1,000 per bond. Said OTP bonds had been bdugilthe Group on December 1, 2008, on
December 2, 2008, and on January 27, 2009 at lavidtee of EURO 3,509,853. These OTP bonds had
been issued at 100 % of face value as of Septefrifhe?006 as settlement date and with maturity on
September 19, 2016. The bonds yield interest & % 2lisbursed annually on the™&f September.

The Group also holds 1,000 MOL bonds at a faceevaftEURO 1,000 per bond which had been bought
on March 12, 2009 at a value of EURO 524,380. Thd8d bonds had been issued with maturity on
October 5, 2015 and yield interest at 3.88 % disbdiannually on thé"®f October.

The decrease in the total of current assets by %5(&s compared to the basis) was due to the cauibin
effects exerted by a drop by 20.5 % in liquid asdey 10.7 % in inventories, and of a growth by%.t
receivables and by 2.7 % in securities.

The drop in liquid assets was mainly due to reapprty acquisitions realized by Fotex Netherlandé. B
in the course of the base year.

The 10.7 % drop in inventories is typically caussdan observed fall in inventory value that affects
Hungaroton Records Kft. (19.3 %), Fotex Cosmetifts (6.2 %), and Balaton Butor Kft. (16.7 %), as
well as Ajka Kristaly Kft. (13.5 %). The decreases @gainst the basis) in the case of Fotex Cossnetic
Kft. and Hungaroton Records Kft. was due to cugbaf inventory purchased, while in the case of
Hungaroton we had to recognize also the scrappirfgopen stocks at the end of the base year as an
additional decrease. The drop in the inventorieBalhton Butor Kft. (16.7 %) had been caused by the
scrapping of stocks representing a considerablaiatrsettled at the end of last year. This Kft.églk to
find the optimum volume for its inventories to aydilocking of liquid assets; at the same time erufer

to ensure continued production — the Kft. doesb#st to consume for production purposes items of
inventory that had been formerly kept as unfinisbedemi-finished products . Due to a high veriatil

in the range of products the Kft. turned to puttinip storage semi-finished products instead dgfiad
products, and for the finishing of products in fo#illment of orders such semi-finished producte a
taken from storage. Largest in inventories is Ajstaly Kft., our production subsidiary; the drap
inventories by 13.5 % is due to amortization andgging settled at the end of the year.

The change in total securities may be explainedianges in the stock of negotiable securities doger
loan-type relationships held by Group member fifimstrading purposes, the majority of these being
investment unit certificates.

Among the Group's total liabilities 23.3 % accotartobligation-type liabilities, the value of whigrew
by 278.3 % over the preceding year.

Of total liabilities 81.0 % is the share of longre liabilities and 19.0 % is the share of shortrter
liabilities.

The reason for a significant rise over the basikng-term liabilities lies in the fact that the rdap's
Dutch subsidiary, the Fotex Netherlands B.V., ia lase year took from the FGH Bank N.V. mortgage-
backed loans in the total amount of EURO 25,950,000



The loans in detail are shown in the following &bl

L oan Date of Date of Amount of loan Value, as of
disbursement maturity received March 31
Mortgaged loan | 04.16.2009. 05.01.2016. 18 400008 17 959 250 EUR
Mortgaged loan I 11.01.2009. 11.01.2016. 3 800 BOR 3 580 296 EUR
Mortgaged loan lll 12.18.2009. 01.01.2015. 3 750 BOR 3673 619 EUR
Total 25950 000 EUR 25213165 EUR

The above loans are secured by mortgage chargedter' real property.

The book value of said real estate property iteragf March 31, 2010, is as follows:

2719 EP Zoetermeer, Einsteinlaan 20 10,566,383 &R
Gorichem, Stadhuisplein 1a, 70 and 70a13,963,365 EUROs
Haarlem, Schipholpoort 20 5,407,948 EUROs

3012 BL Rotterdam, Witte de Withstraat 25 5,9498,EUROs

Within the long-term liabilities (on the other lifitiles row) additional growth comes from the settlent
of deferred taxes at the end of 2009.

Our short-term liabilities grew by 1.6 %. Here waary the Group's short-term liabilities, the amauoit
provisions and of accrued expenses and deferredniac

Within the Group's liabilities equity accounts #8.7 %.

The share capital of FOTEX HOLDING SE as registdrgdhe Trade Registry Court amounts to EURO
30,543,933. The revaluation difference amount tegulfrom conversion to foreign currency of
accounting has been duly settled.

In the own shares held row an additional decregse.d % (as compared to the basis) in the value of
equity is due to a repurchase of own shares. Tlestquned rule concerning the accounting policy on
dividend preference shares issued to top levetarffi and senior managerial staff as part of tloeig4
term remuneration and motivation (which in the pring year had been recognized as change in the
volume of own shares) has been corrected and cHainge liabilities against officers and managers
participating in such scheme. This change resiftedoving EURO 796,020 {iquarter of 2009: EURO
634,938) from equity to liabilities.

Within equity the change in profits reserve hasnbesused by moving the 2009 balance sheet profits t
profits reserve and by the settlements of exchaate differences arising from transactions among
subsidiaries abroad and the Keringatlan Kft. amdAfka Kristaly Kft. and of exchange rate differesc
resulting from conversing the balance sheet andniecstatement data of subsidiaries from HUF into
EURO.

Within equity the drop by EURO 322,693 (15.4 %)mpared to the basis, in the other reserves row
(goodwill) is due to the settlement of the annwegréciation amount.

The value of minority interests grew by EURO 40,06dmpared to the same period of the preceding
year. This growth is due to settling the disbursaiméo minority interest holders allotted to themontfi
the Group's profits recognized for the accountiegqul.



Income developments

The table below shows the Group's income statefoerhe £' Quarter of 2010, adjusted for the effects
of changes in the rate of exchange.

in EUROs
Denomination 1stQ 2009* | 1stQ 2010 | Base index
Net revenue from sales 8695121 8765619 100,81%
Costs of sales 2074940, 1967 023 94,80%
Gross profits 6 620 181| 6 798 596 102,70%
Gross profit margin 76,14% 77,56% 101,87%
Operating costs 5326 750 5194 791 97,52%
Staff-related costs 1956 967| 1668 334 85,25%
Material-related costs 1957 499| 1903971 97,27%
Depreciation 1065062 1302414 122,29%
Miscallaneous expenses 347 223 320 072 92,18%
Income from operations 1293431 1603805 124,00%
Income from financial transactions 200 042 113 275 56,63%
Interest earned 202 944 362 268 178,51%
Interest expenses 2901 248 992 8581,53%
INCOME BEFORE TAXES 1493 473| 1717080 114,97%
Tax expense on income 418 359 415 349 99,28%
Income before disburesements to minority interests 1075114, 1301731 121,08%
Minority interest -53 878 797 101,48%
Net income 1021 236| 1302528 127,54%

* To enable comparisons between the accountingtiaadbase period we removed the effects of changases of exchange. In converting base
period figures from HUF to EURO we used the santesraised to convert the figures of the reportedaicting period. MNB's average rate
over the first quarter of 2010: 268.57 HUF/EURO,

After deducting minority interest, the Group closbd ' Quarter of 2010 with a net after tax income of
EURO 1,302,528.

The Group's gross profits grew over the base pdno@.7 %, i.e. by EURO 178,415. This growth in
gross profits against the base period results #ainop by 5.2 % (EURO 107,917) in costs of sales an
from a rise by 0.8 % (EURO 70,498) in net revermoenfsales.

The volume of operating costs incurred to condusiress fell by EURO 131,959 (2.5 %), compared to
the base period.

The combined effects of the above items led toGheup's i' quarter 2010 income from core business
operations in the amount of EURO 1,603,805 whighragsents a growth in such income by EURO
310,374 (24.0 %) over the base period.

Income realized from the Group's financial transast amounts to EURO 113,275. Compared to the
base period this is less by EURO 86,767 (43.4 %)isthe result of growth in interest earned (byRE)
159,324, 78.5 %) and of a growth by EURO 246,09hterest expenses. The growth in interest earned
comes from settlements applied to interest earnddthhe OTP and MOL bonds. The sharp increase in
interest expenses over the base period comes ftilimg the interest amounts paid on bank loakerta

by the Group's Dutch subsidiary, the Fotex NetingideB.V ..

Following from the above our income before taxeEdRO 1,717,080 shows an improvement of EURO
223,607 over the base period. In the reported getie income portion allotted to minority interest



improved the Group's net income by EURO 797. THddre of minority interest receive dividends from
the income/profit of subsidiaries according to tlwvnership quotas.

The Group's after tax profit, adjusted for minoiityerest, amounts to EURO 1,302,528.

Revenue from sales

The Fotex Group's net revenue from sales reach@® P& of that of the base period. Revenue from
exports was at 173.2 % well above that of the saened in the preceding year; the Group's constitia
domestic turnover amounted to 94.4 %.

In the reported accounting period 73.5 % (in theebgeriod: 75.5 %) of the Group's revenue fromssale
came from miscellaneous core activities, dominaintlgn real property utilization, while some 19.0(#b
the base period: 14.3 %) of total revenue origihdte goods production and further 7.5 % (in the
preceding year: 10.2 %) in retailing and wholesale.

On the Group's level net revenue from sales froodyction activities grew by 34.8 % over the base
period, while revenue from retailing activitieslfey 34.4 % as compared to base data, and wholesale
activities yielded less by 11.1 % and miscellanezmrs activities also yielded less revenue, by4.3

The Group's member companies engaged in goods groawielded a total revenue from sales that
surpassed the basis by 32.0 %. Compared to thegingcyear's same period the revenue from expbrts o
the goods production segment grew by 88.9 %, wielenue from domestic sales fell back to 62.6 %.
Within the Group two companies are engaged in ggmdsluction, the Ajka Kristaly Kft. and our
manufacturer of furniture, the Balaton Butor Kftish was formed on December 15, 2008 by the merger
of Bebufa Kft. and Balaton Butorgyar ZRt.

Compared to the base period, Ajka Kristaly Kft. bled its revenue from sales (211.2%). Its revenue
from exports grew to 262.5 % of the base periodjemie consolidated domestic revenue from sales
amounts to 58.7 % of that in the base period. Redrom exports accounts for 93.2 % of the realized
revenue. In the reported accounting period itsmagdrom sales, expressed in USD, grew by 128.18 %;
growth of 31.1 % in the volume of goods produced ah74.1 % in the average of specific foreign
exchange units prices of the products, and unfél®m@evelopments in USD exchange rates leading to a
decline in revenue earning resulted for the replopieriod in an average rate of 195.8 HUF/USD which
compares to 232.8 HUF/USD in the base period. Atec prices the domestics sales of Ajka Kristaly
Kft. fell by 43.0 % if compared to the base periddthin domestic sales the revenue from glass prisdu
fell by 57.8 %, while at the same time the saldsime of porcelain goods rocketed (the related regen
jumped to more than 2.5 times over the basis).ddudine in the domestic sale of glass productsduas

to a drop by 84.9 % in "sale on the premises" and teduction of 37.0 % in the sales volume of shop
engaged in the promotion selling of the brand. @tpslown (in February) the retail shop that opetate

the production premises led to a falling sales n@un the brand shops.

In the case of the Group's furniture manufactudngsion, the consolidated net revenue from selling
goods produced amounts to 68.2 % of the correspgnoieriod in the preceding year. Such drop in net
revenue from sales is the result of a drop by 36.5n domestic sales and of a decline in the export
segment which amounts to a reduction by 31.9 %h Sluap in net revenue from domestic sales was due
to shrinking orders (by 51 %) coming from centmfizpublic sector procurement, to shrinking volumes
(by 66 %) in the reselling sector, and to lessZByb) jobs awarded after tendering. On the othadha
volume of sale grew in goods distributed by shapafling firms, the growth amounts to 28 % over the
base period. The drop against the basis in expeenue from sales was caused by orders not coming i
from our Swedish and Dutch partners.

In the Group's presented business volume the sliamvenue coming from retailing activities shows a
steadily falling tendency. The share of these #iE#s in total revenue amounts only to 4.0 % (basis
6.2%).

The Group's retail trading volume fell back to 6%6of the preceding period, due to downscaling of
retail operations. In the reported accounting mktlee Group's retailing activities comprised sefliof
merchandise in the brand shops of Balaton Butorff§ar(4 shops) and of Ajka Kristaly Kft. (4 shops)



as well as in 2 cosmetics parlors operated by F@msmetics and in 3 shops selling video and audio
records plus 1 bookselling business operated byghhaton Records Kft. and finally in 3 retailing tai
engaged in apparels selling and operated by PriRi. Zhe volume of trading in this segment is not
significant within the Group and is rather in lim&h developments and tendencies found in Hungary's
domestic retail sector.

The Group's closed-down retailing facilities ar#ized by renting out, the revenue so generatdiking
shown under income from miscellaneous core actwiti

The volume of the Group's wholesale business igimalr and amounts to 3.5 % of total turnover. In

recent years the mediating wholesale activitiestiesh phased out and now the Group is engagedronly

the wholesale of Group produced goods. As for ép@rted accounting period, such activities comgrise

mainly the wholesale of branded luxury apparel ahdudio and video recordings related to our music
publishing segment. On both sectors of these whldezctivities the volume traded was dwindling. The
total combined drop in apparel wholesale volume @amed to 39.3 %, due to reductions in revenue from
domestic wholesale (by 16,0 %) and from exporteddgo(by 62.8 %). In the wholesale of audio

recordings business went back by 5.5 %.

The major part (73.5 %) of total revenue from sal@sies from sales revenue generated by miscellaneou
core activities, and within this, revenue from aathted to real property utilization is dominanti @is

row we recognized revenue from real property wilan, from renting out facilities, from sellingénces
and royalties in connection with our music publmhactivities, from the advertising and trade proom
business, and from Internet sales, from sellingroia tickets and from operating snack—bars.

During the reported accounting period the Group'enue from real property utilization grew by 190
in comparison to the basis.

Within the Group said revenue in the form of remtl &ease fees came mainly from Keringatlan Kfte, th
subsidiary formed specifically for real propertylination. But also Hungaroton Records Kft. genesat
revenue from renting out facilities (commercial @an MOM Park Shopping Center). Due to moving
the headquarters of Fotex Holding SE NyRt. to Ludeurg a considerable volume of facilities has been
given into trust/management by Keringatlan Kft. éd, Budérs, property in Palatinus Street).

Real property units in the Group's real estatefpastthat happen to be available for renting, are
rented/leased out by Sigma Kft.. Due to dwindlimgnéind there is a significant decline (comparedhi¢o t
base year) in opportunities to let space to tenaktsmarket conditions become more difficult, the
liquidity problems in paying rents of firms operagione or two shops are increasingly harsh andidmeil
definitely felt also during the reported accountpeyiod. Our stock of lettable office space in Hayg
consists of Category B units. The real propertyeoty acquired in the Netherlands have been bought
together with the tenants, the rent/lease contthet® are on long-term basis and have fixed curati
The newly acquired commercial real property objecésfully occupied by tenants.

For our warehouse objects in Hungary demand keege be weak. Though during the first quarter the
number of inquiries for our warehouses offered I&iting was larger than in the earlier period, yet
contract finalizing steps are not expected eatttian in the next period.

From among our subsidiaries the Keringatlan Kfhegates the largest revenue from renting/leasieg. fe
Its consolidated revenue fell by 9.0 % as comp#&odte basis — in which figure the base period mees
from Domus ZRt. and Kontlur ZRt., the two large rpadperty utilization subsidiaries that merged into
Keringatlan during the base year with a real priypatilization that fell by 5.5 %, are recognizédh the
whole, the Group's revenue from real property aation grew by 5.5 %, due to an expansion in rented
out real property space and to a rise in rent aadd fees. The revenue from real property utibmati
generated by the Group's Dutch subsidiary formedadnch of the base year accounts for some 1/10th of
the Group's total revenue from real property Ltian.



Gross Profits

The Group's gross profits grew by EURO 178,415 f2)7after removing the effects of rate fluctuations
as compared to the same period of the base ye&.change in gross profits was due to an 0.8 %
increase in the volume of business and to a 1.8ptdavement in gross profit margin. A reductionhe t
costs level of sales brought about a growth by EUR®,917 in the volume of gross profits, and the
expansion of business turnover led to a furthewtirdoy EURO 70,498.

Gross profits margin in retailing activities grew b0.1 %. In the cosmetics branch of our businkes t
gross profits margin of retailing more than doubletiile in the apparel sector the same margintigll
7.0 %. On the other hand, gross profits marginuinrousic branch grew, on the average, by 49.7 %.

In wholesaling, the gross profits margin increabgdl0.1 %, however, its volume does not have much
bearing on developments within the total of grossits margin. The favorable margin change in this
business segment is due to in improvement (by 9.6%he gross profits margin of apparel wholegalin
and to a 9.2 % growth in the gross profits margalized in wholesale revenue earned with audio
recordings.

The 29.3 % growth in the gross profits margin addurction activities is due partially to changegtia
output ratios of individual production branches mapieg with different gross profits margins, and
partially to varying changes within the marginsirdividual types of activities. The actual grossfjis
margin in glass production activities grew by 2&%vhich follows from the combined effects of an2L1.
% growth in revenue from sales and of an upsurgel@y.2 %) in the amount of gross profits. In our
furniture manufacturing sector gross profits mamgmald be improved by 55.5 %, compared to the basis
Yet, the combined effects of the growth in grossfifs margin and of an increase in revenue frorassal
led to a 4.8 % drop in the volume of gross profits.

The growth in the share of "other core activitiagthin net revenue from sales had a positive eftect
the development of the gross profits margin duthegyreported accounting year, this being the resfult
an increase in revenue from real property utilmatand of the change in ratios among branches that
occurred due to downscaling the trading-type aitiwito a marginal level.

Costs developments

Against the reference period the Group’s costgefations show a decrease by EURO 131,959 (2.5 %).

Within the operational costs the material-relatests have the largest share with (36.7 %), the atafu
which fell by EURO 53,538 (2.7 %) when compareth®s base period.

Among the material-related costs was recognizedrtagerial costs of non-manufacturing subsidiaries,
and the value of services consumed, as well avdahe of miscellaneous services consumed by the
Group's subsidiaries, as part of the Group's tatiime of material-related costs

The material costs of non-manufacturing subsidiaremmained at the level of the basis, in which the
items with largest ratios are water, gas, and gneogts (in total: 85.4 %), with a combined valbatt
grew by 3.5 % when compared to the basis.

We may observe that — compared with the precediag ythe costs of material-type services consumed
by our non-manufacturing subsidiaries fell by 11 @osts could be reduced in the case of
telecommunications, of travels, of transport, obvsions for agents, of renting fees, of trainingda
advanced training, and of trade name royalties.tli@nother hand, costs of maintenance and fees for
experts employed grew, if compared to the basegeri



On the Group's level the value of miscellaneousices remained at base level. Under miscellaneous
services we recognized bank charges, administré¢ige paid, and fees for authorities and insurance
companies. Bank charges and the volume of propestyrance premium went down, while other here
relevant costs increased, if compared to the samedof the preceding year.

Among the costs of operations the second largesiopo(32.1 %) is formed by staff-related costs th
value of which fell by 14.7 %, compared to the bgesar.

The Group's member companies typically achievedthgavin the segment of staff-related costs. Most
significant savings in costs could be achieved fgaAristaly Kft., due to staff reductions implented,
but remarkable cuts in costs can be noted aldueicase of our furniture manufacturing subsidiary.

On the Group's level, the number of staff in fulkd employment has been reduced by 100 persons
during one year.

On the Group's level the depreciation and amoitimatosts account for 25t.1 % of the costs of djmma
which denotes a growth by 22.3 % over the basiss glowth is mainly caused by the settlement of
depreciation that emerged in connection with tHe®fbuildings bought in the base year by our Dutch
subsidiary.

The item of miscellaneous expenses represent a shérl % within the costs of operation, whileidgr

the reported accounting period their value drogped.8 % as compared to the base period. This fow o
the income statement comprises certain miscellaneogpenses, the revenue from and expenses of
financial transactions (with the exception of ietdr earned and interest expenses) as well as the
extraordinary income and the extraordinary expendes revenue form financial transactions fell By5L

%, the expenses of financial transactions fell By4 (due to changes in the settlement of exchaaige r
differences in connection with foreign exchangengg while the amount of miscellaneous expensés fel
by 17.0 %.

Against the base period the Group's selling caltsreased by 5.2. % which is due to a declineen th
volume of sales and to changes in the assortmeptanfucts. The selling costs comprise the costs of
materials of the manufacturing companies and tbeirsumed material-type expenses, as well as the
purchased value of goods sold and the value ofce=nsold (or mediated in agency), and the capédli
value of own production.

As compared to the basis the costs of materiateirmanufacturing companies dropped by 17.2 %: in
the case of Ajka Kristaly Kft. the costs of materimemained at basis level, while in our furniture
manufacturing member the costs of materials drofpyed8.8 %. The largest portions within the codts o
materials in the manufacturing companies are formedaw and supplementary materials (42.7 %) and
by water, gas, and energy costs (54.4 %). Thereawfadl in both the value of raw and supplementary
materials (-13.1 %) and in the costs of consumenyvgas, and energy (-21.0 %), as compared to the
basis. The value of material-type services consulbyedur manufacturing subsidiaries shows a drop by
4.0 % in contrast to the base period.

The purchase value of goods sold, which accoumta foajor part of selling costs, shows a drop by 32
% if compared to the preceding year. The mostifsegmt rate of decrease (54.6 %) can be foundhén t
case of Fotex Cosmetics Kft. which decline is dusevenue that could not be earned.

Staff and organizational developments

Changes in organization

The scope of activities of Europrizma Kft. has beenended: the advertising agency field has been
replaced by office and administration services Whicsince February 1, 2010 - are being rendered for
other business entities.

Staff changes

No changes have been made during the reported mtoogperiod in the upper management of our
Group.



Miscellaneous developments

In accordance with Resolution No. 23/2000 of iteegal meeting, with the effective date of May D02
the Company performed the full-scale exchange afesh— in cooperation with Keler Rt. — of the share
of Fotex NyRt.

As of said effective date a total of 70,388,664rebdnave been exchanged, while the owners of 384,98
shares did not show up for exchanging. Sharesxubtamged have been declared by the Company nil and
void, in accordance with applicable law. The nearsh replacing the shares so cancelled have b&kn so
by the Company in a way deemed most favorable aoiriterests of the shareholders. The revenue so
earned — less expenses incurred — are to be disbtoghe owners of cancelled shares as compensatio
for the old and not exchanged and thus invalidatemtes, not earlier than the 30th day following the
selling of each of the new set of shares issuedpfacement of such invalidated shares. Out otétef
invalidated shares the revenue received for a t¢dth64,737 shares has been disbursed to dates tineil
owners of 170,249 invalidated shares did not shopwaei.

The ordinary annual general meeting of Fotex Nyiid on April 28, 2004 resolved that the issued
printed paper format shares of Fotex NyRt. are dotransformed into dematerialized securities. The
effective date set for such transformation of shamgo dematerialized format was November 11, 2004.
Said transformation did not affect any rights dixtto these shares. The period available for dtibgi

the printed paper format shares extended from Sdyae 10, 2004 to November 10, 2004. As of
November 11, 2004 any and all printed paper foshates have been declared by Fotex NxRt. as nil and
void. Out of the total of shares invalidated untier title of dematerialization the value on 1,2harss

has been disbursed till date, while the ownersAffitivalidated shares did not show up yet.

In the ordinary annual general meeting of Fotexdim SE NyRt. held on April 28, 2009 the
shareholders resolved that the Company's domitisdl e moved to Luxembourg. In this general
meeting the shareholders voted on determining thetyeratio to be allotted to shareholders voting
against said moving of the Company's domicile, haodr and when such ratio shall be transferred to
them. The equity ratio allotted to shareholdersngptigainst moving the domicile had been determined
by the general meeting as 0.89 EURO per sharer@ingao the ratio of equity capital/subscribeditzp
that existed as of December 31, 2008. Empowereithdygeneral meeting, the Board of Directors shall
repurchase such shares. Two shareholders holdiatakbof 52,870 shares voted against moving the
Company's domicile, the settlement of their clairas been performed.

With Resolution No. 5/26.04.2010 of the ordinaryaal general meeting of Fotex Holding SE held on

April 26, 2010 the shareholders resolved that alith approving the 2009 balance sheet and finhncia

report, a disbursement of dividends on dividendepesce shares amounting to the face value of such
shares shall be made.

On October 26 the Ajka Kristaly Uvegipari Kft. madecomposition in bankruptcy with its creditors.
Under such composition the debtor shall satisflidi®lities included in the composition net andivaiut
charges by using revenue from selling its own-peeduinventories fixed as of September 1, 2009, as
received on or before April 30, 2012. On this basierim debt payments shall be made before January
15, 2011 and before January 15, 2012. The debsomnasd the obligation to have paid before November
14, 2009 up to the amount of HUF 200,000 to eaelditor to ease the debt burden and these payments
have been done by the debtor. The sole owner sffitini, the Fotex Holding as creditor, as well s i
direct majority held companies, the Upington Ltdddhe Downington Holding LLC, declared that they
are not to claim settlement of their debts as lasgAjka Kristaly Kft. did not satisfy towards théher
creditors all of its obligations under said comgosi in bankruptcy. The creditors attending the
negotiations leading to said composition duly asstgMs. GAZDA Piroska, auditor, who as proxy of
one of the creditors, the Meritum Kft. was partyatad attending the negotiations, to monitor conmgiéa
with said composition. In line with a promising rker outlook, Ajka Kristaly Kft. was successful in



soliciting orders to keep up full-scale producti@m its facilities downscaled to harmonize with iketr
demand) during the first quarter of 2010.

This quarterly report comprises valid and truthdiata and assertions and does not conceal facts that
could have significant impact on assessing the Gmyip situation.

Capellen, 28 May 2010

Géabor VARSZEGI

Chairman of the Board of Directors



